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FOREWORD 


The Franco government continues to make friendly overtures to the 
American government and puts out for American consumption statements which are 
at sharp variance with declarations made for internal eudiences. However, the 
yocal pro-Franco bloc in the United States seems suddenly to have been beset 
by doubts. This bloc consists lergely of Roman Catholics, and the rift between 
the Catholic Church and France has become apparent. Moreover, although the 
@isturbances in Spain heve subsided, reliable reports say that the opposition 
to Franco is increasing. It would be impolitic for the United States openly 
to support a dictatcr who is fighting for his existence, although the United 
States has not infrequently done just this in the past. 


In the forthcoming Portuguese elections, the official national candidate 
is General Francisco Ziginio Craveiro Lopes. It is fairly clear that the 
opposition candidates, Admirel @uintao Meireles and Professor Rui Luis Gomes, 
do not heve even a fighting chance. 


Wext year's presidential election in Mexico remains firmly in the grip of 
the official Partido Revolucionaric Institucional. Manuel Gomez Morin's 
Genunciations of this one-part:; monopoly will be read with sympathy by those 
who believe that a one-party syster cannot be democratic, although they may 
admit that Mexico is not mature enough to remove this disguised cictatorship. 
In so.ze important respects, however, Mexico fits into the democratic pattern, 
notably as regards the relative freedom of the press. 


The Iranian crisis has aroused memories of the Mexican expropriation of 
foreign oil properties. Should the Iranian scheme succeed, there is no doubt 
that oil-companies will feel the squeeze throughout the world, including Latin 
America. With this in mind, the Esso Company, Latin American subsidiary of 
Standard Oil of New Jersey, adopted this month a policy of placing the manage- 
ment of its sales and distribution systems in Latin America in the hands of 
citizens of the various countries. The Guatemalan government greeted this move 
as a proof of capitalistic enligntenment, but it continues to make life hard 
for Aucrican companies, and there ere reliable reports that Guatemala is indeed 
the headquarters for the Communist movement in Latin Americs. El Salvador 
continues to struggle with the aftermath of its carthquake. President GAlvez 
of Honduras has beer forced by a student strike to grant more autonomy to the 
University of Tegucigaipe, while the Nicaraguan government caused an uproer by 
Closing the University cof Granade as part of its program to make the University 
of Leén the only institution of higher learning in the country. In Costa Rica, 
dynamic and liberal José Figueres las announced that he will be the 1952 
presidential candidate for the Movimiento de Liberacién, while in Panama the 
political career of Arnulfo Arias seems to have come to an end. 


Cuban politics continue to be almost incomprehensible, and to consist very 
lergely of muck-raking. The goverment continues to press its suit against 
Grau San Martin on charges of corruption, and has seized the former president's 
$2 million dollar residence. While this is going on, @ new alliance between 
Grau and President Prifo Socorrds seens to be in the making. The cocoa crop in 
Haiti and the Dominican Republic is poor, but the latter's sugar industry 
Stands to gain by proposed changes in the U.S. quotas set up under the 1948 
Sugar Law. Public Law 600, allowing Puerto Ricans the right to draft their own 
constitution, has been approved at the polls, but the opposition to it has been 
Surprisingly real, 


The Venezuelan government is considering revising its 1939 trade treaty 
with the United States. The International Court at the Hague has handed down , 


its final judgment in the Haya de la Torre case; the decision leans slightly 
toward the Colombian viewooint. Unrest continues in Colombia, and the recent 
national convention of the Liberal Party suggests that that party is not as 
dead as was supposed. President Galo Plaza of Ecuador has greatly strengthened 
his international standing by his recent trip to the United States, Mexico anda 
Venezuela, In the last two comtries he cenounced militarism, press censor- 
ship and all related abuses with a refreshing candor. 


Per: continves to enjoy a period of prosperity, although the dollar short- 
age has become more acute. Minerals continue to te the main source of this 
prosperity, and vast copper deposits discovered near Toquepala may strengthen 
Peru's vosition. In Buenos Aires, Paz Estenssoro continues to denounce develop- 
ments in Bolivic. Thet country mey be facing an economic crisis on account of 
the new low price of tin set by the Reconstruction Finance Corporation. Com- 
munist-insrired strikes continuc to nlague the copper industry of Chile, and 
the government has become correspondingly less stable. 


n Argentina, Perén and his wife are clearly emerging as the official 
ticket for the presidential elections scheduled for February, 1952. Since 
pulling the Eagle's tail is even vetter politics in Argentina than pulling that 
of the Lion, anti-Americanism of obviously official inspiration is increasing. 
The squeeze on A.P. and U.P. are part of a plen to prevent a free flow of 
information to anc from the Argentine people. Peron's behaviour in this regard 
recalls that of the Czechoslovak government. The Uruguayan government continues 
to push its plen for a nine-man council to replece the president, but it is 
difficult to see how this council would coordinate its activities with those of 
the president's cabinet. Despite reports of imvinent unrest in Paraguay, the 


government of Fresicent Federico Chaves appears to be in firm control. 


The situation in Brazil suggests that a modified form of veronismo is not 
impossible there. Government spokesmen have several tires declared that the 
1946 constitution must be reformed in order to give Vargas tlic powers he needs 
to save the country. Recollections of YVargas' vast behaviour and of Perén's 
modification of the Argentine constitution have aroused fears among Brazilian 
liberals, and opposition newspaners have accused Vargas of pianning to 
"“peronize” Brazil. Fortunately Brazil's trede position is zood and its dollar 
balance satisfactory. Trade with the United States has increased sharply, and, 
like some Middle American republics, Brazil feels the conflicting pull of 
Argentine ideology on one side and American cconomic power on the other. 
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THE FOURTH SESSION OF THE UNITED NATIONS ECONOMIC COMMISSION FOR LATIN AMERICA 


Remarks of George Wythe, Director of American Republics Division, 
Office of International Trade, Department of Commerce, at Third 
Stanford Conference on Latin America, June 20, 1951. 


The Fourth Session of the United Nations Economic Commission for Latin 
America was’ held in Mexico City during the three weeks preceding the Thirc 
Stanford Conference on Latin Americs,. /Note: Dr. Wythe was a member of the 
United St=tes delegatior 7 As you know, the Economic Commission for Latin 
America, or ECLA as it is known in English, is one of the three regional 
economic cormissions of the United Nations. The Commission, composed of repre- 
sentatives of the 21 American republics and of the United Kingdom, France and 
the Netherlands, reets once a year to review the work of its Secretariat (which 
is locates at Santiago, Chile), pass resolutions and prepare a report and 
recommendations to the U.N. Economic and Social Council. 


It is hardly a secret that in the beginning the U.S. govermnent was not 
enthusiastic ebout the creation of ECLA, since it felt that the Inter-American 
Economic and Social Council, an agency of tie Organization of American States, 
might well serve as the regional bod: of the U.N. and thus avoid duplication. 
But ECLA was established and during the last three years has verformed its 
functions so weil that there could be no question at Mexico City of not extend- 
ing its life or of strengthening its operations. There was a prolonged dis- 
cussion cas to tre bases of collaboration between the two inter-American economic 
agencies. resulting in an agreement to appoint 6 committee to work out the 
protlem on the governmental. or volic, level. 


It nay be of interest to mention briefly the reasons why ECLA has won 
Strong supvort, especially among Latin Americans. First, is the matter of 
prestige. Since the U.N. hac establisned com :sissions for Europe and the Far 
Bast, the Latin Americans felt, pernaps not without reason, that their problems 
and interests might be neglected unless they had an organ to keep them before 
the annual meetings of ECOSOC. It also opens un positions of importance and 
influence. In the second place, some felt that the Inter-American Economic and 
Social Council, by the nature of its organization and location in Weshington, 
was less suited to act as spokesiiean on matters of specifically Latin American 
concern. ECLA has been fortunate in that its Secretariat can operate with a 
large measure of independence. Dr. Raul Prebisch, first as director of research 
and now as Executive Secretary, ras brought together a staff of high competence, 
including various nationalities, and has welied them into an efficient team. 


The Secretariat has producec a niunber of studies that deserve special 
mention, such as the Economic Survey of Latin America 1946, Agricultural 
Reguisites in Latin America (done jointly with F.A.0.), several international 
trade analyses, and the recent Productivity otf the Cotton Textile Industry. The 
last-mentioned study points out that the backwardness of the cotton textile 
industry in parts of Latin America, which is frequently attributed entirely to 
the lack of modern equipment, is in large part due to the lack of proper organi- 
zation and administration in the mills. It found that labor consumption per 
kilogram of fabric produced (taking both spinning and weaving into account) was 
five times greater than might be expected from mills of the optimum size and 
equipment and having suitable organization and administration. 
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Dr. Previsch has written several theoretical analyses of the problem of 
economic development in Latin America and is training a group of Latin American 
economists to apply these principles in the incividual countries. It is his 
view that ccouomists trained in the large highly-developed countries fail to 
evaluate properly the realities in the less developed countries. 


The sessions at Mexico City were held in the nandsome new Social Security 
puilding on the Paseo de la Reforma, in the shadow of Chapultepec Castle. This 
ultra-modern structure, with its Aztec and Mayan decorative motifs, symbolizes 
the synthesis of the ole and the new that is present-day Mexico. From its 
terraces the celegates had a sweeving vista over the historyv-laden Valley of 
Mexico to the snow-capved volcanoes on the eastern horizon. 


The «ain work of the conference was carried out in several ad hoc committees, 
One of these related to economic development. As in previous conferences, some 
of the celegates placed great stress on the factors favoring industrialization, 
but it was perhans noteworthy thet more than usual attention was given to the 
practical aspects of the subject, such as those brought out in the study of the 
cotton textile industr’’. The Secretariat was requested to make other produc- 
tivity stucies of this tvpe covering iron and steel, paper and pulp, and the 
chemical and food industries. The Inter-American Economic and Social Council 
is now engaged in stucies of the housing and transportation industries. Provi- 
sion was mace for a group of experts to make recommendations for the establish- 
nent or inprovement of applied technical research centers. 


The resolution approved on the subject of financing economic development 
placed great emphasis on the need of encovraging savings and of mobilizing 
domestic capital resources, and requested the Executive Secretary to report on 
the organizatior: of the cavital markets in the Latin American countries. As 
regards foreign financing, the pertinent provisions cf the resolution reflected 
sone differences of opinion as reyards the steps necessary to encourage the flow. 
The capital-importing countries favored the adoption by the lending countries 
of convertipility guarartees and legislation exempting foreign investments from 
taxation, The resolution as adooted suggested that the U.N. ECOSOC study this 
problem, 


In accordance with its objective of aiding in economic development plans, 
the Executive Secretary announced that arrangements had been made for a seminar 
with International Bank officials in Washington at the end of June. 


The Commission took note of the excellent studies prepared by the Secretar- 
iat in the internetional trade fiel’, such as the United States Capacity to 
Absorb Latin American Imports, the Effect of the U.S. Defence Program on Trade 
with Latin America, and Latin Americen Trace with Burope, and instructed the 
Executive Secretary to continve these investigations. The U.S. representative 
Suggestea the advisability of studying the supply as well as demand conditions. 


The third session of ECLA, held at Montevideo last year, had suggested 
exploratory studies in the field of intra-Latin American trade, but this work 
nad not been completed in time for submission to the Mexico City gathering. The 
Commission therefore asked the Executive Secretary to give this matter priority 
for the coming year. 


The important role of technical assistance in the economic development of 
Latin Anerica was emphasized, and the Commission suggested that the countries 
take advantage of the facilities under the United Nation's expanded program of 


technical assistance. It was announced that the Technical Assistance Adminis- 
tration of U.N. is attaching a representative to the ECLA Secretariat to enable 
it to utilize the services of the regional body to the fullest possible extent. 


In considering the joint work programme of the ECLA and the F.A.O. in the 
field of agriculture and forestry, the delegations noted the initiative taken 
by the two organizations on the question of agricultural credit. In this 
connection, the agreement signed in 1950 between the Executive Secretary of the 
Commission and the Director General of F.A.0O. was referred to by a number of 
delegations as a model of cooperation between agencies in the region. It was 
suggested that the Executive Secretary and the Director General of the F.A.0. 
hold a meeting of experts on agricultural credit in one of the Central American 
Countries, as agreed at the Third Session of the Commission in Montevideo. 


The Comuission took note of the establishment of a Latin American Agricul- 
tural Training Centre at Santiago, Chile, on the joint initiative of the govern- 
ment of the latter country, the F.A.O., the United Nations and the International 
Bank of Reconstruction and Develowment, and urged that governments give special 
attention to the opportunities offered by the training ccnter. 


The Commission alsy ccnsicered with interest a report on the importance of 
forests and forest products to the economy of Latin America. This report, 
prepared. by the Forest Bureau of the F.A.O. in Rio de Janeiro, recommended the 
continuation of such studies, and suggested a series of measures relating to 
forest policy. It requested that, in preparing and carrying out programs of 
forestry development, member governments take into account tne above inmentioned 
report on forests and forest products. 


The Commission considered the question of traffic regulation on the Inter- 
American Highway. This question hac been introduced into tne agenda at the 
request of the U.S. government. Arter studying the notes submitted in this 
connection by the Executive Secretary and considering whether the governments 
concerned should have more information before concluding an agreement on this 
point, tne Commission decided to request the Executive Secretary to prepare a 
general stucy of the international aspects of the problem of road transport in 
Latin America with special reference to the Inter-American Highway. 


ECLA has now completed the first cycle of its life. During these three 
years it has organized an excellent staff and has worked out the bases of 
collaboration with the specialized agencies of the United Nations and other 
International bodies. It has completed a series of basic studies of the Latin 
American economy. It has before it an interesting and important program of work 


for the immediate future, and I feel sure that we can look forward to increasingly 


valuadle contributions from that source. [Note: For more information on this 
meeting, see under Mexico iP 


THE IBERIAN PENINSULA 
SPAIN 


June passed uneventfully in Spain. There was no continuation of the chain 
of strikes whicii had raced throug: the industrial zones of Spain during May 
(Hispanic American Report, Vol. IV, No. 6); by contrast, the news was of a routine 


nature, 


A few of the inevitable rumors and predictions involving Spain were not 
routine, however. Daily it was whispered in certain Spanish circles that a 
"National Front" is being formed exclusively of anti-red Spaniards of many 
political breeds and from every walk of life; it is also said to be fighting 
Communist infiltration within itself. Allegedly included in the front are 
Falangists, Socialists, Catholic priests, trade unionists, and industrialists. 
All are said to be turning an even colder eye on Communism than on General 
Franco. hey wish to salvage Spain from its present dilemma of Franco-or-Stalin 
and are aware that the embrace of Communism constitutes a kiss of death. 


French Communist sources, ever sensitive to Spanish political affairs, 
nonetheless boast that General Enrique Lister, of dubious renown, is now in 
Spain to take over leadership of the "National Front." A one-time non-commis- 
sioned officer in the Spanish Regular Army, Lister was once charged with murder 
in Cuba. He also headed the leftist secret police in Madrid during the Spanish 
Civil War, and it would appear that his “assistance” will not be desired by 
those who comprise the "National Front.” 


+ a banauet given in honor of United States Ambassador Stanton Griffis in 
Medrid, Spanish Foreign Minister Alverto Martin Artajo made a speech so startling 
or so inypocritical that it drew considerable comment in Spain. Much of the 
speech may be discounted, however, vecause Mertin Artajio was speaking for 
American consumption. Besides declaring that Spain will be on America's side 
in the event of e war of defense against Communism, Senor Arts,jo expounded on 
the "liberties" which Spaniards enjoy under Franco. He admitted that ‘a few 
liberties" ere temporarily restricted, but only to preserve Spain from the 
threat of disorder, and also that Spain's economic liberties are not as broad 
as Franco himself would like to heve them be. He claimed, however, that all 
libertics would be reestablished whenever Spain started to rcceive understanding 
and help from abroad. Many democrats, it should te said, believe that the 
Spanisn ,overmicnt has already received more American help and understanding 
than it Ceserves. Martin Artcio steged that, innumerable times, at ministerial 
conferences, he and his colleagues of the governnent had heard Franco express 
the wis: that economic circumstances in Spain would permit the removal of 
restrictions on all types of comaocities. The concluding remarks of his speech 
were in remarkaole contrast with the historical realities of the Franco regime: 


"Believe me...There is not in our program of government nor in the ideals 
of our movenent, anything, not a thing, which implies submission to any sort of 
totalitarian dogma, to any kind of am»ition by which the state dominates public 
or private life, or to any kind of restriction of private initiative and of 
individual economic liberty." 


The Spanish government has two incompatible lines of argument, one for 
obroad and one for home. Franco himself and Ferndndez Cucsta, Falangista 
Ministor of Justice, addressed some 5,000 workers in Bilbao on the 14th anniver- 
Sary of that city's "liberation" by Franco's troops. Cuesta attempted to refute 
allegetions that the Falange is guilty of everything that has gone wrong with 
Spain in recent years. If things occurred in Spain that were not good, he 
assertec, it was not because the Falange was acting on its own. On the contrary, 
it functioned as an integral part of the government. .Thus, when speaking for 
home consimption, Franco ministers claim that the Spanish government supports 
the anti-democratic ideals of the Falange. | 


Despite the fact that speeches such as the above might suggest that the 
Franco regime is worried about the attitude of the Spanish masses, 450 political 


prisoners were released in June. This may have been a move to convince the 
world that the Spanish government has not become frightened or repressive as a 


result of the May strikes. 


The Spanish government has cescribed with great fanfare the "mountain of 
obstacles" that it has supposedl: overcome in tie economic sphere in the past 
year. It is claimed, for exanple, that Spain is successfully developing 
electrical production as the basis for an economic revolution. New penicillin 
laboratories, it is also assertec., will be meeting all of Spain's penicillin 
needs within a few wonths. Nevertieless, the Spanish housing problem is far 
from being solvec, despite the voast that 122,000 homes have been built in the 
last 12 vears. This would provice one house for each 24 persois added to the 
population. in the last 12 y,ears, accorcing to census figures. The outlook for 
the Spanish merchant marine is somewhat brighter; it has now crown to a fleet 
comprising 1,419 vessels totalling over 1,200,000 tons. Credit for its develop- 
ment is given to national shinvarcs and to the Board of Ship Salvage. 


Spain's strategic importance in the defense of Western Europe against 
Communis: was tne subject of freavernt discussion in the U.S. in June. Fleet 
Admiral Forrest Sherman, Chief of Naval Operations, had scarcely admitted his 
awareness of the advantageous position of Spain with respect to the Mediterranean 
before a joint Senate cormittce in Washington, when Spanish Ambassador José 
Félix de Lequerica announced to lunching Detroit businessmen on June 5 that 
Spain was ready to cooperate with other nations in military efforts to frustrate 
Communist plans of aggression. Significantly, Lequerics added, Spain would need. 
military anc economic aid to ream: anc modernize her forces and to build the 
industry and coimunications systems necessar,) to support them. However, reliable 
reports from Spearn indicate tnat the Spanish army might turn against Franco if 
Spain went to wer. 


Rager to endorse aic to Spain was Republican Representative Gavin of 
Pennsylvania. He proposed on June 15 that Spaia should te invited to participate 
in the &.C.A. and military defense and assistance programs. Citing Spain as a 
potential »rotector of Europe, Afr’ca, and tiie entrance to the Mediterranean, 
Gavin argued that if Spain were not admitted to the North Atlantic Pact, the 
U.S. showlda conelude a separate defense agreement, as had been done with 
Portugal, In fact, Gavin continvedc, the present agreement with Portugal was 
almost useless without the inclusion of Spain as an ally. Gavin replied to 
critics of Franco with the alreacy well-worn question: "What kind of business 
is this, helping Tito in Yugoslavia but not helping Spein?" 


As General Omar Bradley cast an eppraising eye over N.A.P. defense 
preparations in Europe, creditavle sources in Madrid disclosed that General 
Eduardo Gonz&lez Gallaraza was on his way to the U.S. to inspect military air- 
craft and to furnish the U.S. Air Forces with information on Spanish eirfields. 
Impartial observers say that vast sums would be necessary to make these fields 
Suitable for large U.S. aircraft. 


The first important shipment of wheat from Argentina since 1949 arrived in 
Spain, waen the Argentine vessel "El Gaucho" discharged 9,000 tons of wheat in 
Barcelona. This shipment is thought to be the forerunner of a regulated flow of 
Argentine wheat into Spain, but noting has been said to the effect that 
Argentine and Spein have resol ed their long-standing disagreement over payment 
for wheat and meat. 


A conference of social security technical experts from Latin America, Spain, 
Portugal and the Philippines convened in Madrid early in June. This convention _ 
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made a study of social security problems in the aforementioned countries, 
without announcing any significant decisions or opinions. 


Temperatures suddenly soared in Castile in the middle of June, after 
several weeks of unseasonal colc. It was officially announced in Madrid that 
half a million tourists had entered Spain during 1950, and that the total for 


1951 would be near one million. 


Writing in June in the Nation magazine, Alvarez del Vayo once more 
predicted the impending collapse of the Franco dictatorship. However, the pro-: 
Russian policies of Alvarez del Vayo no longer represent the hard core of the 
opposition to Franco, 


PORTUGAL 


There were two flare-ups in the Portuguese world in June: the announcement 
of cancidacies both legal and illegal for the presidency, and the eruption of 
the Fogo Island volcano in the Cavo Verde Islands. The confusion over the 
latter has subsided with the evacuation of the panic-stricken natives; the 
confusion over the former continues to grow. Barly in the wonth Acting-Presi- 
dent anc Prime Minister Antonio de Oliveira Salazar declared publicly that he 
did not seek election to the presicency as successor to Marshal Carmona, and 
asked the national assembly to fvlfill its constitutional obligation by setting 
a dete for the election; the legislature met and July 22 was set as the day. 
The Uniao Nacional, the all-powerful government party, has named General 
Francisco Higinio Craveiro Loves as the official national candidate. At the 
present tine this 57-year-olc general is Commandant of the Third Military 
Region based on Tomar and is a professor in the Institute of Advanced Military 
Studies. He is one of the most popular figures in the Portuguese Army, a 
veteran of the World War I campaigns in Mogamoique and Tanganyika, former 
governor of Damao, former cormnan‘ing general of the Portuguese Legion, former 
commander of the airbase on the Azorean island of Terceira, and former chief of 
the Portuguese seronautical mission which visited the United States in 1943. 


In spite of the fact that he is the official candidate and thereby assured 
of winning the election, two other candidates have entered tiie campaign. 
Admiral Quintao Meireles has already consented to run with the backing of 
Civilian and military groups: he ceclared that he felt it to be his patriotic 
duty to enter the contest peaceaol;. The other candidate has kept the Lisbon 
police busy tearing down the campaien posters which either he or his supporters 
have been plastering all over the city's walls. He began his campaign long 
before the official announcement of the election date. He is Professor of 
Mathenatices Rui Lufs Gomes, a former member of the faculty of the University of 
Oporto, who was dismissed for leftist ideas. The Republican party (sometimes 
Called the Democratic party) hes announced that it has had nothing to do with 
Gomes' candidacy and has not as yet decided upon its election stand. Although 
the outcome of the election has been predetermined by the systematic dissipation 
of all organized opposition, this slight flurry of political activity belies 
Salazar's claims of national solidarity and is a manifestetion of the existence 
of embryonic democratic forces beneath the veneer of political apathy. 


Weather conditions have been both good and bad for Portuguese agriculture. 
The heavy rains were unfavorable to root crops, especially potatoes, and the 
high winds caused considerable damage to the vines, making it unlikely that 
there will be a good grape harvest. Fruit trees also suffered, and crops are 
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not expected to be so heavy as previously estimated. However, grain crops are 
generally in good condition and pasturage is plentiful. It is hoped that there 
will be abundant grain and hay harvests. If favorable conditions persist, 
Portugal will not need to make any further expenditures for imported wheat this 
year. The estimate is for a winter wheat crop 8% larger than last year's 
exceptionally good crop, 551,000 tons as compared with 509,000 tons. The 
estimated increase was attributed about half to increased acreage and half to 


anticipation of better yields. 


The demard for cork, although good, is not overwhelming. The slow-down 
in the export movement of the product hes been due to a decline in the stocks 
of the qualities most in demand. Nevertheless exports during the first quarter 
of 1951 were higher than the corresponding period of 1950, being valued at 295 
million escudos in 1951 against 176 million escudos last year. A conference 
of organizations interested in the growing of cork was recently inaugurated by 
the Uncer-Secretary for Agriculture; Ciscussions ceait with the relation of 
cork cultivation to the Portuguese economy and its development and protection 
in the Mediterranean countries. Another conference has been called: France 
has invited Portugal, Austria, anc Switzerland to join with the members of the 
European Council to discuss the »ossi»bilities of fusion of agricultural 
interests. 


The demane for Portuguese olive oil continues to be good, with the major 
part of the exports going to tne Lusitanian empire, Brazil, and tne United 
States. Since stocks of edible olive oil are only just sufficient to meet the 
requirerents of the domestic market, exportation to foreign countries is per- 
mitted only if the exporter immorts (usually from Spain and North Africa) an 
equal for the domestic market. 


Tue E.P.U.'s liberalization of inter-Eurovean commercial tariffs and 
restrictions has tended to transform considerably Portugel's vinicultural 
exports to foreign markets. Not only in the foreign export market has there 
been a marked increase but aiso in the colonial trade. This, of course, applies 
only to the wines of northern Portugal. The exports of southern wines continue 


to be negligible. 


Aneliorated economic conditions in the colonies were reflected in the 
increase’ consumption of metronolitan processed goods, the asove-mentioned 
increase in the wine imports anc in the fact that rice exports from Angola, all 
of whicn go to Portugal, dropped. sharply from the 1949 all-time high of 8,993 
tons to 2,733 tons in 1950, a decline attributed to increased internal con- 
Sumption as a result of the growing population and a somewhat higher ability to 
pay for subsistence. 


Although the sardine fishing sesson opened two months ago, large-scale 
fishing hes not yet begun. So far, comparativcly few fish have been caught. 
Packing houses are operating on siuort shifts and with declining stocks exports 
have also been decreasing. There is still some concern regarding the tin-plate 
for caning expected from the United States. If the promised shipments do not 
arrive promptly, it is feared that pert of the sardine and tuna catches may be 
lost. What little tin there is available now was purchased at high prices and 
is not necessarily of the quality suitable for canning processes. 


Shortages and high costs are also problems facing the textile and newsprint 
industries. The cotton and woolen mills continue to operate only 3 to 4 days 
per wee’. Although the cotton textile trade has been fairly active the woolen 
trace depression continues. 


Along with the inception of exports of domestically produced phosphate 
fertilizer to Greece, Portugal will have 90,000 tons of cement available for 
export at the end of this year. This is due to the drop in local consumption 
causec. DV the completion of the sain units of the Castelo de Bode and Venda 


dam projects. 


Tne visible foreign trade of metrovolitan Portugal showed an adverse 
balance of 396 million escudos (about $15.5 million) for the first quarter of 
1951, a considerable improvement over the 849 million escudo debit balance in 
the first quarter of last year. Ovt of this balance 15% of the imports were 
from tie colonies, 14.5% from the U.K., 14.5% from the U.S., and 9.3% from 
Belgiwa-Luxembourg. Of the exports, 23% went to the colonies, 21% to the 
U.K., 135 to the U.S., and 5.355 to the West German Republic. 


A contract has been signed between the Portuctuese government and the 
Companhia dos Caminhos de Ferro Portugueses whereby the latter receives a con- 
cession for the overation of all railwavs lines in Portugal except the electric 
railway between Lisbon and Cascais, for a neriod of 50 years. The agreement 
provides for a state loan to the compan; from the Fundo de Fomento Nacional, as 
well as the cancellation of $5.5 million of special tax arrearages. The rail- 
ways have operated at a substantial loss in the past 3 years as a result of 
competition from trucks and buses. It is hoped that this unification move will 
help to pull the railroads out of their financial doldrums. 


The minister of the Navy has announcec that the Portuguese merchant- 
marine development program contermlates an expenditure of $99,750,000 for 56 
merchant ships; 42 of these will ce delivered in 1951 and 9 in 1952. It has. 
also just recently and unexpectecly been announced that Portugal will have the 
largest radio station in Eurove, Work on the project is well under way, 
directed by U.S. an@ Portuguese technicians. No statements were made as to 
who would use it and for what. 


Portugal recently wes host nation for the delegates of the International 
Chamber of Commerce. The thirteenth biennial congress of this orgaiization 
was held in the Portuguese House of Parliament with 500 delegates in attend- 
ance from 2; countries. Chairman of the Board of the General Electric Company, 
Phillip D. Reed, called for higher productivity throughout the world and 
praised the order and progress of the Salazar regime. 


In its international reletions. Portugal strengthened its cultural bonds 
with Spain and Brazil by sending a literary mission to tiic former and by the 
announcement of the first issue of a new Luso-Brazilian publication which will 
Stress sreater cultural unity between the two sister nations. Another step in 
this direction was the disinterring of the mortal remains of Brazil's "princesa 
redentora" Isabel Orlears de Bravanga, prior to sending them to Brazil. — 
Portugal's relations with Communist China remain peaceful desvite constant 
rumors that war goods are being smuggled across the Sino-Portuguese frontier in 
defiance of tight controls. It is quite possible that some stragetic commodi- 
ties ebargoed by the U.S., such as gasoline anc rubver, are getting into red 
territory via coastal junks. 


MEXICO 


The Secretary of Interior (Gobernacién) recently announced that the 
Partido Constitucional Mexicano will not be allowed to present candidates for 
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the presidential elections in 1952 unless it complies with the federal election 
laws. According to the official, the P.C.M. is not at present a national 
party, and therefore, any candidates it sponsors wiil be considered as inde- 
pendent individuals and will not be eligible to run for office. It also 
appears that there is no possibility that the Communist ferty will be able to 
enter its candidates in the presidential elections. It is estimated that the 
party has only approximately 10,000 members, whereas a minimum of 30,000 
registered meivers is necessary in order to qualify as a national party under 
the national election laws. 


Mearwhile, Manuel Gémez Morin, ex-president of the Partido de Accién 
Nacional, issued a blast against the government by charging that although 
Mexico lias now successfully passed the stage of bloody election riots, armed 
uprisings and military coups, it is still impossidle to exercise full suffrage 
rights as guaranteed by the constitution. He blamed this situation on the 
governnent party and charged that it was depriving many veople of their right 
to vote. In addition, he statec that certain opposition parties were restrict- 
ed in their actions more than others. As a partial solution, he suggested 
that there be more peaceful relationships between parties, although their ideas 
and platforms might differ greatly, "An organized citizenry," he said, "is the 
only possible means of checking the power of any government.” 


On June 7 there was held in Mexico City a testimonial cGinner konoring 
President Miguel Aleman. Given »y publishers, editors and journalists repre- 
senting nearly every publication in Mexico, the object of this dinner was to 
show their gratitude towards the president for his unswerving policy of com- 
plete freedori of the press-- a policy he has followed since his inauguration. 
In all, 128 newsmen representing every section of Mexico attended. As a con- 
sequence of this banquet, it was announces the following day that a new press 
associction would be organized, cormosed of ali the newspapers and magazines 
in Mexico “without distinction as to creed, political or social ideologies, 
excepting those publications o2 2 confessional nature." Meanwhile, recently 
announced goverrmment censorship of racio programs in the interest of decency, 
morality anc good taste has been calmly accepted. 


The man who engineered the assassination of Pancho Villa died of a stroke 
this month in the Central Military Hospital, Mexico City. On July 20, 1923, 
Jesus Salas Barrazas and six hired assassins lay in ambush for the general and 
killed hin with a volley of rifle fire as he drove his automobile through the 
streets of Parral, Chihuahua. For this act the killers were reportedly paid 
100,000 »esos. As ringleader, Enrrazas received a twenty-year jail sentence 
but was released after having served only one month. After a short personal 
appearance tour in several U.S. theaters he entered the Mexican army, and was 
a retirec. colonel 63 years of age wnen he died. 


In the rich agricultural srea of El Centro, California, striking A.F.L. 
farm worl:ers expressed resentment egainst the employment of Mexican nationals 
brought in to work the fields. As a result, several "incidents" occurred 
which lec to a temporary suspension of the U.S.-Mexican labor agreement calling 
for the importation of Mexican agricultural leborers. The situation was 
further complicated by the presence of "wetbacks."' In one instance, charges 
of kidnapping were brought against several A.F.L. members of Mexican extraction 
after they had tried forcibly to remove some "“wetbacks" from the area. In 
order to ease the situation, the U.S. government rounded up all Mexicans work- 
ing illegally in California and returned them to Mexico by ciartered plane. 
They were flow as far south as Monterrey anc Guadalajara before being 


discharged so that re-entry into the U.S. would be more difficult for them. At 
present, the situation has quieted down considerably, and Mexico has lifted 
the suspension against the importation of farm labor into the U.S. by agreeing 
to send 1,500 of its nationals to California as quickly as possible. 


Heralded as a successful milestone in inter-American relations was the 
fourth conference of the United Nations Economic Commission for Latin America 
(ECLA, known in Spanish as CEPAL) which met from May 28 to June 16 in the 
Instituto Mexicano del Seguro Sociel {Mexican Institute of Social Security) in 
Mexico City. In attendance were delegates from twenty Latin American countries, 
the United States, the United Kingdom, France and the Netherlands, whose main 
aim was to consider ways of coordinating international and inter-American 
organizations concerned with solving world economic problems. Chairman of the 
conference Antonio Martinez Baez, Mexico's Minister of National Economy, in his 
opening remarks emphasized the role of ECLA in inaugurating a new period in the 
study of the economic problems of Latin America, but he stressed the fact that 
the rearimament program of the United States was causing concern to Latin 
American nations, who feared the loss of essential goods. He pointed out that 
workers should receive more benefit from their labors and that the standard of 
living shoulc improve. He reaffirmed that foreign investors should respect the 
laws of the country and noted with satisfaction that the international Bank had 
accepted some Mexican ideas concerning the expansion of industry. Members of 
the conference sevarated into commissions and subcommissions in order to permit 
small group discussions of topics. It seemed generally agreec that three main 
essentials to expanding economy were (1) a knowledge of fields where there was 
opportunity for expansion in the various countries, and (2) training experts 
such as economists and technicians to deal with the problems, and (3) ways of 


financing the program. 


It was suggested by Dr. Raul Prebisch, Secretary General of ECLA, that a 
branch of this organization be set uv in Mexico and that it include Central 
America and the Caribbean within its scope because of the similarity of their 
problems to those of Mexico. Trygve Lie was reported in favor of this idea. 
It was felt that ECLA, as a branch of a world organization, is in an excellent 
position to deal with the triangular trade and emigration relations of North 
America, South America and Europe. 


On June 28 Mexico's Ministry of Foreign Relations announced an agreement 
with the U.S. for collaboration on technical assistance. The agreement covers 
the fields of mining, fishing, geological investigations, development of rubber 
production, student exchange, health and hygiene. Mexico received a mark of 
recognition with the recent appointment by the United Nations of Vicente 
Sanchez Gavito as Judge of the Court of Justice for Libya. Meanwhile, United 
States and Mexican businessmen discussed an independent trade agreement at a 
recent meeting in May in Monterrey. A plan Grafted by the Los Angeles Chamber 
of Commerce and the Mexican Federation of Chambers of Commerce is providing a 
pattern for the project. In August further discussions are scheduled in Mexico 
City by the joint National Chambers of Commerce of the U.S. and Mexico. 


Mexico's greatest domestic economic problem is inflation. Many items are 
beyond the reach of the average Mexican buyer. Meat prices have risen because 
of beef scarcity, and retail markets were forced to close for two days a week. 
The Mexican Government is trying to solve the food crisis by importing scarce 
goods anc selling these necessities at subsidy prices. It has set new ceiling 
prices and added penalties for violations in hope of bringing some relief. 


An acute problem of transportation has arisen in Veracruz, Monterrey, 
Tampico and other cities. In Monterrey the problem seems largely due to a 
shortage of rolling stock. In Veracruz, however, the scarcity of boxcars and 
locomotives is only one of the reasons for the piling up of 120,000 tons of 
agricultural products and other merchandise. The main reason seems to be the 
general inadequacy of port facilities. Few ships can be unloaded simultaneously 
andthere is little warehouse space for needed storage. For a while there was 
threat of a strike by the shipping companies. The docks are still filled with 
ships that have no place to unload and many other ships are in the roads unable 
fo find even dock space. The cighteen shipping coripanies each claim to be losing 


between $1,200 and $1,500 a day. 


The Secretariat of Communications and Public Works (S.C.0.P.) is trying to 
arrange for more trains out of Veracruz. Trucking companies from Mexico City 
were asked to handle the Veracruz traffic, but they refused on two grounds; 

(1) bulky low tonnage transport does not pay, and (2) despite the rate increase 
of 60 to 100 pesos per ton, expenses could not be met because of lack of 
material bound for Veracruz. Privately-owned trucks may be used if the owners 
can make agreements with the lines holding franchises. There are certain 
regulations that trucks must adhere to before they are allowed to haul merchan- 
dise. Agustin Garcia Lépez, Secretary of Communications, denied that motor 
transport was a "“nonopoly"” under government regulations and accused the critics 
of wanting unrestricted traffic for private transport agencies with higher rates. 
The first things being moved in Veracruz were pineapples, wheat, corn and news- 
print. Monterrey finally got 604 boxcars loaded and on their way to the points 
of distribution. The Confederation of Industrial Bureaus said the situation was 


getting worse every day. 


The New York Journal of Commerce stated in May that Mexico was still 
struggling along with the help of foreign oil drillers to recover its equilibrium 
and satisfy local consumption, and also that Mexico had disappeared from the 
world scene as an oil exporter. Antonio Bermidez, head of Petréleos Mexicanos 
(Pemex), answered by saying that what is important is not who is the real owner 
of the resources but what the country gets out of it. He added that Mexico has 
greatly increased its oil production and is one of the principal oil producers 
of the world. Mexico exports 37% of its oil or 29 million barrels yearly. That 
Pemex was successfully and profitably developing new oil-bearing fields was 
expressed by Manuel Rodriguez Avilar, head of the exploration and development 
division. His remarks were brought on by an editorial in the New York Times 
which stated that Mexico had not been able to develop successfully a single oil- 
bearing region since the nationalization of that industry 13 years ago, In 
contradicting the editorial, Rodriguez Avilar stated that every Mexican is 
Satisfied with the progress being made by the monopoly. To support his statement 
he cited the following figures: 219 wells drilled in 1950, of which 133 produced 
a daily flow of 77,190 barrels of oil. The annual production increasec. from 
56 million barrels in 1947 to 73 million barrels in 1950. It is noteworthy that 
the development referred to has been accomplished largely since foreign companies 
were re-admitted for exploration and development work. 


A comparison which was considered a calumny in Mexico was the nationalization 
of the Iranian and the Mexican oil industries. Antonio Bermidez said that 
Mexico's expropriation of foreign oil companies was effected without any of the 
critical international problems which Iran faces in its nationalization. 


Work has begun in the "Faja de Oro” oil field in the Tamiahua lagoon in 
Tamaulipas. The work has been recognized by American engineers as one of the 


largest plans of modern engineering. The geologists doubt claims, however, that 
there is oil only a few meters down, New installations at Poza Rica have been 
finished and now produce 20,000 barrels daily. The Tehuantepec Trans-Isthmian 
oil line has been completed and will be put into operation in the near future. 
This is the only coast-to-coast oil pipeline in existence in the Americas. Its 
155-mile line will transport gasoline and oil from the Pemex refinery at 
Minatitlan on the east coast to Salina Cruz on the Pacific. Pemex states that 
if the proposed refinery on the west coast is built, this line will be con- 
verted to the transportation of crude oil at the rate of 30,000 barrels daily. 


Wartime demands have stimulated Mexican mining; silver, zinc and lead | 
mines are more active than at any time since World War II. Part of Monterrey's 

present business boom has resulted from mining, although as Mexico's third 

largest city its industry of steel, brewing and glassmaking is contributing 

to its growth. Four million pesos' worth of bonds were put up for sale in 

Monterrey for new roads in Nuevo Leén. Plans have been made for the building 

of a caustic-soda and soda-ash plant on the coast of Yucatan, with part of the 

raw material coming from sea water. 


| 
Mexico City's greatly overloaded telephone facilities are about to get | 

some relief. At present there are too many lines for the switchboards, result- 

ing in considerable delay and confusion. However, four new central switchboards 

are now being built in the Lomas de Chapultepec, Colonia del Valle, Peralvillo | 

and behind the Supreme Court in the center of town; these will be able to handle 

a total of 30,000 lines. In Monterrey it is estimated that 35 million pesos 

will be needed to change telephones to the dial system. 


CENTRAL AMERICA AND PANAMA 
GUATEMALA 


Mr. S.S. Moore, President of Esso, Latin American subsidiary of Standard 
Oil of New Jersey, declared this month that the management of Esso sales and 
distribution systems within Latin American countries would be placed in the 
hands of citizens of the various countries. The announcement received a warm 
welcome from the Guatemalan Government. Before this announcement was made, the 
primary management of the company's equipment, property, and sales had been 
under the direction of United States citizens who were temporary residents of 
the respective countries. As the initial step in the new policy, Mr. Moore 
appointed Roberto Saravia as manager of the Guatemalan Division. Government 
officials in Guatcmala were highly enthusiastic about the new Esso policy, and 
described it as "intelligent and advanced thinking," and a "step towards better 
relations between local governments, labor and the foreign investors in Central 
American Republics," 


The United Fruit Company's annual shipment of bananas to the United States 
was cut an estimated 30% by serious windstorms on the Pacific Coast plantations. 
Twenty-seven banana plantations were wiped out as a result of the storm on the 
western coastal plain. Loss was estimated at $6 million. This, added to the 
loss caused by last month's railway strike (Hispanic American Report, Vol. IV, | 
No. 6) brings the total loss to about $7 million. 


The Guatemalan Minister of Finance and Public Credit, Agosto Charnaud 
MacDonald, announced. the Guatemalan Government's intention to try to collect 
11 million quetzales from the International Railway of Central America. The 
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railway is almost wholly owned by United States investors. The claim is a 
result of a dispute as to whether or not the company has been required to 
collect taxes on the sale of passenger tickets, bills of lading, etc. Mr. 
MacDonald stated that the railroad is liable, having failed to comply with a 
ruling obliging the company to collect these taxes. A spokesman for the rail- 
ways said the ruling is illegal because the contract specifically precludes 
the collection of taxes for the government by the railwey. 


A temporary agreement between union leaders and the management of the 
railways averted a strike scheduled for midnight, June 14. The dispute was 
over the interpretation of a provision for overtime pay for the train crews. 


The Guatemalan Government has presented a $59 million budget for the 
1951-52 fiscal year to the special session of the Congress that opened in the 
middle of May. This is the highest budget in Guatemalan history and exceeds 
last year's by $9 million. Jorge Rubio, Director of the Budget. says a 
thorough study is being made of the public reveiue collection system, and he 
expects sweeping changes will be put into effect. The Minister of Finance has 
announced that Guatemala has repaid its foreign debt of about $400,000 to the 
United States banks for railway construction and a hydroelectrie plant, 


Guatemala led the other five Central American Countries in trade with 
Canada last year. Guatemala's trade in 1950, valued at $8,181,000, topped its 
1949 total of $7,439,000. Honduras was second with a value of $6,234,000, 
Major products purchased from Guatemala by Canada were fresh bananas, coffee 
and minerals. Major inports from Canada included newsprint, machinery and 
liquors. 


The production of cacao beans in Guatemala for 1950-51 will be an esti- 
mated 25% lower than the 1,200,000 pounds vroduced last season. The smeller 
production is attributed to excessive rainfall early in the growing scason 
which resulted in heavy dropping off in mature seed pods. 


Ismael Gonzdlez Arévalo, former foreign minister, and brother of the former 
president of Guatciiala, was named Ambassador to Argentina, replacing Adolfo 
Monsanto. 


EL SALVADOR 


The National Legislative Assembly has approved a law establishing a 
moratorium on cebts for the aree in eastern El Salvador stricken in May by 
earthquakes. The Exccutive Power promised to try to establish credit facili- 
ties to aid debtors in the quake area. The Assembly stated that the legisla- 
tion became necessary because innumerable properties had been destroyed, and 
the economic life of the affected zones disrupted. Meanwhile the government is 
considering plans for a new and modern city to consolidate into one the destroyed 
towns of Jacuapa, Chinameca and the major stricken arees. The cost of the city 
is estimated at 16 willion colones (the colon is worth 40¢ U.S.). The Assembly 
Stated that the damage is of such magnitude that the cost of removing rubble 
from the stricken towns is greater than the purchase value of lands of greater 
Capacity than the total srea of the localities damaged. The Minister of Public 
Works, Altilio Garcia Prieto, expressed the opinion that the World Bank for 
Reconstruction and Development may be asked to lend funds to help finance the 
new city. 
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The United States and El Salvador have signed a new agreement whereby El 
Salvador will receive aid in developing its agriculture. In conformity with 
President Truman's Point Four Program the United States agrees to provide 
financial and technical assistance to improve Salvadoran agriculture. At 
present 13 American experts have been assigned to the National Center of 


Agronomy in Santa Tecla,. 


After eight weeks of study in El Salvador by Dr. Milton E. Nelson and 
Walter C. Huppke, the Armour Research Foundation of the Illinois Institute of 
Technology established a scientific laboratory to provide research service for 
manufacturing and agricultural industries in El Salvador. One result of the 
program, well under way now, is the production of salt by solar evaporation. 
El Salvador's process yields a high-purity salt. Other results of the study 
include: the first mechanized shoe factory, expansion of the textile industry, 
increased shipping, improvements in canning, and a campaign of re-forestation 


of the whole country. 


Improved trace relations and better overland communications are being 
plannod between El Salvador and Guatemala. The Salvadoran Ambassador at 
Guatemala City, Col. J. Alberto Funes, has delivered the text of a proposed 
Treaty of Free Commerce between the two countries. When it goes into effect, 
it will be the second of its kind with a Central American country since 
President Oscar Osorio took office last September. The first was the signing 
of a treaty of free commerce with Nicaragua, inclueing provisions that its 
most-favored-nation clauses may be extended to other Central American countries. 


Recent estimates place the 1950-51 production of cotton at almost 28,000 
bales (500 lbs. gross weight), or slightly less than the 31,000 bales produced 
in 1949-50. Earlier forecasts of 37,500 bales for the current crop have been 
reduced because of unfavorable weather anc insect infestation late in the 
season. It is expected that acreage planted to cotton in the 1951-52 
season will increase somewhat due to the current favorable prices and interest 
in the crop shown by farmers. Although the serious earthquake struck the 
cotton region, iittle damage was done to the crop, as the disaster occurred 
after the harvest had been completed. 


HONDURAS 


For the first time in the history of Honduras, three Cabinet Secretaries 
are working diligently together to raise the level of education. The Minis- 
tries of Interior (Gobernacién), War and Public Education have founded night 
schools for adults and have established instruction for the armed forces. 
President Galvez is stressing education in technical fields for everyone through 


the aid of the Institute of Inter-American Affairs. 


For more than a month (May 1 to June 3) Honduran university students were 
On strike in protest against the dismissal of the deans of the faculties of 
Law and Pharmacy. The government, yielding partially to student demands, 
decided in a special agreement that the deans and vice-deans might be elected 
in the future by the members of the professions rather than being named by the 
Presidency. These elections will take place in July and the designated teaching 
authorities will assume their positions on August 1. The students have returned 
to their classes. 


The Government has begun a study of reforestation and of forest conserva- 
tion to aid in the anti-erosion projects. The greatest need for trees is in 
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the semi-arid hills of the central region. There is also great interest in 
the development of ornamental trees for reforestation in populated districts 


of Honduras. 


President GAlvez and a party of government officials visited the city of 
Catacamas to inspect a project being developed with the aid of the Inter- 
American Technical Service of Agricultural Cooperation (STICA). The project 
is undertaking the construction of buildings and living quarters for an Agri- 
cultural School which will cost approximately 144,000 lempiras, The develop- 
ment is part of President Galvez’ "Settlement plan" to develop the unused 
areas of Honduras, 


The Treasurer-General of the Republic received a check for 4,817,743 
lempiras from the Tela Railroad Company as payment of the tax on the profits 
earned by the railroad during 1950. 


The President, in a conference with the Council of Ministers, issued a 
decree prohibiting the shipping of any raw materials, products or articles, 
regardless of the country of origin, to the Soviet Union, or satellites 
thereof. 


NICARAGUA 


A perennial question was revived on May 24 when the government closed the 
150-year old University of Granada in accordance with its announced plan to 
maintain only one university. The University of Leén was chosen to be kept 
open because it has a new building and better equipment. The government 
pointed out that the size of the country and the relatively small number of 
students do not warrant the maintenance of two universities. It was further 
explained that the new plan would enable the government to pay better salaries 
to professors and to spend more money in the development of a really good 
university. Minister of Education Andrés Garcfa stated that it would cost a 
student 200 cérdobas a month to live in Managua and only 150 cérdobas a month 
in either Granada or Leén. In order to help students from Granada to attend 
the university in Leén the government is raising the number of scholarships to 
180, with preference to be given to poor students, is granting reduced railway 
fares to students, and is giving students preference in all available public 
employment in Leén. However, the students and people of the city and depart- 
ment of Granada did not concur with the central government in this plan and a 
general strike ensued in the area. When a state of siege was declared in the 
department and in Managua, the strike soon ceased. At the same time a group 
of citizens met in the city to discuss the formation of an independent univer- 
sity. Dr. Lorenzo Guerrero, a member of Somoza's party, was appointed presi- 
dent of the proposed institution. Wealthy citizens of Granada promised 
economic aid and many professional men offered to teach without salary. There 
exists the possibility that the group will seek to become a branch of some U.S. 
Catholic school, 


Nicaragua has received two more foreign loans, one of $3,500,000 and 
another of $1,200,000, both from the International Bank of Reconstruction and 
Development. The first is a ten-year loan carrying an interest rate of 4% and 
is to be used to buy equipment for road building. The second is for a seven- 
year period at an interest rate of 4% and is for the purchase of agricultural 
machinery. Individuals will deposit cérdobas in the National Bank and will 


receive dollars for the purchases, which for the most part will be tractors at 


this time. 
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COSTA RICA 


During the month of June the daily morning newspaper La Reptiblica published 
a series of editorials dealing with President Truman's "Point Four" program. 
The articles contained both praise and criticism. A comparison was mace 
petween the tyve of mission sent to the Fhilippines under this program and thet 
sent to Peru. The comperison was definitely in favor of the Philippine mission, 
which was classified as one whose report set forth recommendations that would 
greatly encourege the development of the young repuoiic, while that sent to 
Peru was classified as one run by American “captains of industry" and managed 
in such a wav that the results of its report woulda favor further investment on 
pehalf of United States capitalists rather then the development of Peru. The 
editorial stated thet it is to be hopec that the Costa Rican Ambassador in 
Washington will be able to obtain a mission for his country similar to that 
sent to the Philippines. The comparison is mfair, since the Klein mission 
went to Peru at the invitation of tne Peruvian governinent, which took all the 


initiative. 


President Ulate's recently appointed commission to study the high cost of 
living and to recomend cians for its remedy has revorted that the problem is 
due chicfly to a lack of agricultural procuction. The main factor in this is 
the difficulty encountered by small farmers in their efforts to obtain loans 
from the nationalizec. banks. The nation's agriculturists agreec with this 
revort and addec tiiat if the government would fix a fair and stable price on 
all agricultural products and make loans available, production would increase. 


There has »cen @ temporery 1u11 in imports from the United States as 
importers are waiting for the governuent to remove the 10% tax on so-called 
"preferential" and "first category” goods. The tax will probably be removed 
sometine in Septcmvocr, at which time imports are expected to increasc consider- 
ably. Last vear, imports to Costa Rice from tiie United States amounted to $31 
million. The governiner.t decided to remove the tax during a wave of optimism 
over the country's present financial conditicn, The forcign trade debt has been 
completely liquidated and the internal debt of 26 million colones, represented 
chicfly by treasury bonds and notcs, issued by; former governments, has been 
reduced to 3 million colones. 


José Figueres, formerly provisional president following the 194@ revolution, 
has announced that he will be the 1952 presidential candidate for the Movimiento 
de Liberaci6n, 


PANAMA 


Arnulfo Arias, tricd by the National Assembly, was found guilty of abusing 
his presidential vowers and of trying to establish a Fascist type of cictator- 
Ship. The result of this was that he was officially deposed as Presicent, that 
he can never hold public office again in Panama, and that Alcibfades Arosemena 
will be President for the remainder of the term which ends in October 1952. 
Arias is still in jail facing triel for the part he played in the murder of two 
National Police officers who formed part of the Presidential Guard, 


Harmodio Arias and friends of his brother, Arnulfo, are carrying out a 
Campaign in Harmodio's paper, the Panama-America, against José Remén, Eduardo 
Ritter Aisla4n, private secretary to Arosemena, signed an anti-Rem6én article 
evpearing in both La Hora and the Panama-America stcting that Rem6n was a 
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problem to the country and to any government, He said that Arosemena had not 
authorized the article and resigned his vosition so as not to involve the 


President. 


Arosemena has asked for cooperation on the part of all parties to help in 
netional rehabilitation and particularly in the economic field. The internal 
debt amounts to about ten million balboas, represented by government bonds with 
interest rates ranging from 4% to 6%. The President's economic advisors have 
suggestec another bond issue with @ single rate of interest, provabiv 3% 


Finance Minister Victor Navas announced that the present government would 
cooperete in helping the controversizl Panama Trust Company to resume normal 
coerations. Oscar Muller, Panama business man, was appointed to represent the 
government's interest in this issue, and the board of directors of the tank 
unanimously approved the appointment. 


THE. CARIBBEAN REPUBLICS AND PUERTO RICO 
CUPRA 


Sudden death in the American Hubassy, explosions in Havana, and a spec- 
tacular blaze at Guantanamo Naval Base proticed some variations from the usual 
round of strikes, the problems of sugar and the everlasting proceedings against 
former-President Grau San Martfn. 

Lom concerning the unhenpy event at the American Embassy is 


that a voung U.S. Merine guard, for reasons as yet unknown, shot anda killed a 
Ol-year-ol¢ Cuban watchman of the Embassy, and then committed suicide. The 
violence occurred early on June 16, the sanie day that the U.S. Senate Foreign 
Relations Committee approved the norminetion of career diplomat Willard L. 


Beaulac as Ambassador to Cuba (Hispanic American Report, Vol. IV, No. 5). 
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A noisy prelude to the tragedy of June 136 was a bomb blast on the day 
previous which damaged the Havana home of Ir. Antonio Vignier, injuring no one. 
Vignier was the first of a series of special judges in charge of proceedings 
against former-President Grau San Martin. A second bomb was detonated on June 
17 in a dry-cleanin: shop, for reasons less apparent. 


A week earlier a freak gasoline blaze killed five anc injured eleven at 
the U.S. Naval Base at Guant&namo. Sabotage was ruled out as a possible cause 
of the fire which sent a wall of flame racing across the waters of the port and 
scorched the paint on several shios, but cid little other property “amage. 


The fifth special. judge to proceed with the embezzlement charges against 
Grau San Martin end associates was named. Judse José A. Riera Mecins succeeds 
Judge Gilberto Mosquera, who served less than a month before being charged with 
"manifest enmity" toward one of the accused. One of Riera Medina's first 
official acts was to order attachment proceedings against Grav's $2 million 
residence which is located in an exclusive section of Havana. The seizure, 
which also included the furnishings valued at $25,000, was ordered to cover any 
Civil responsibility which might be proved against the former president. 


The world sugar market rose precariously throughout early and mic-June; 
. 
however, no substantial price increases were attributed to a Cuban sugar workers 


Strike. On June 26, as rumors of peace in Korea increased, sugar futures on the ai 
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New York exchange plummeted abruptly, carrying the spot price for raw sugar and 
the world quotations down as well. Countries >idding for raw sugar in the 
world market withdrew to the sidelines, and the end of the month saw no firm 
recovery on any front. Meanwhile, the Cuban Government felt concern cover 
proposed U.S. quota changes favoring the Dominican Repuslic and Peru as well 

as Puerto Rico and the Virgin Islands. wassacor Luis Machado delivered a 
note te the U.S. State Department on June 26, expressing hope that Cuba would 
receive "fair permanent treatment" in anv extension of the existing sugar-auote 
legislation. Tne proposed change in the quotas established by the 1946 sugar 
law was undoubtedly an act of retaliation for the increase in Cuban tariffs on 
U.S. textiles (Hispanic American Report, Vol. IV, No. 6). 


The strike referred to above was declared bv.’ the National Federation of 
Sugar Worlters on June & It affected 400,000 workers and delayed shipments of 
sugar to the U.S. Work reswred on June 14 when the Association of Sugar Mill 
Owners agreed to negotiate with tiie workers concerning their demand that the 
owners pay the union 1% of the workers' salaries to cover union Cues. 


Other labor umrest in June involvec several hundred workers of the British- 
owned United Raiiwais of Havana. The workers marched to the Presidential 
Palace on June 15 to demand immediate nationalization of the railways and a 30% 
wace increase. On June 27, railroad workers of Guantanamo threatened to strike 
if their wage deiiancds were not met, and the seamen's union of the Port of 
Havane Cecided to ask for the nationalization of maritime enterprises. Thus 
erded a month which had begun with officials of the C.T.C. (Confederacién de 
Trabajagores de Cuba) beseeching President Prio Socarrds to suomit to Congress 
a bill outlawing the Communist party (Partido Socialista Popular) and prohibit- 
ing Communist demonstrations. 


Less turbulence characterized other internal affairs. The Senate on June 
19 approved and forwarded to the President the 1951-52 national budget amount- 
ing te $299,812,000. This sum is $50 million :more than last year's and the 
highest in the history of the nation. The largest items ere: education, $57 
million; national defense, $52 million; and public works, $40 inillion, 


President Prfo Socarras took time to hole a conference of Auténtico leaders 
on June 11. Prio declared his conviction that elections were won on tle record 
of the government, not on the basis of patronage and other favors. This 
recalled Prfo's fence-mending speech of May 22, in which he had proudly outlined 
recent constructive legislation of his government. The new pension law (Ley de 
Retiros), designed to insure adequete payments to retired government eiployees 
through taxes on inactive cepital, and the "Ley de Bateyes” were pointed out as 
outstanding reforms. Tne latter law is aimed at correcting several serious 
abuses on the vart of some sugar companies toward their employees, Illegal 
henceforth are compulsory trade at company-owned stores and failure of the sugar 
enterprises to provide decent homes, sanitary conditions, medical care, and 
Cultural facilities within the tateyes, or plots of land allocated to tie 
workers, As expected, a general agreement on Point Four technical cooperation 
was signed between the U.S. and Cuba on June 20. This provides for an inter- 
Change of technical information and personnel for development projects and 
industries. The U.S. for some time has been furnishing technical assistance to 
Cuba on several projects, including the cultivation and processing or ‘enaf 
fiber for sugar bags. Cuban fisheraen, who have teen running afoul of liexican 
naval patrols zealously protecting that nation's nine-mile limit (Hispanic 
American Report, Vol. IV, No. 6), may welcome their government's proposal to 
sound less cisputed waters for fishing purposcs. If not, they may still draw 
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some reassurance from the news that a Mexican goocwill mission has arrived in 
Cuba.s It includes a group of dancers and a girls' basketball team. 


HAITI 


Somewhat ironic were the Haitian representative's statements at the recent 
Mexico City meeting of the Economic and Social Council of the United Nations 
for Latin America. He regretted Haiti's inability to take immigrants from 
Europe at present, owing to Haiti's own large surplus population and to a lack. 
of funds wherewith passage for these immigrants could be vaid. In principle, 
however, he approved the resolution formulated by the committee on behalf of 
increased European immigration to the Americas. 


Haitian cocoa was badly affected by unfavorable weather, even inore so than 
Dominican cocoa iwentioned later in this issue. The forecast at present is a 
maximum figure of 24,000 bags of 75 kgs. each, subject to further loss through 
extemely slow marketing procedures in the Southern Peninsula. Last year's 
harvest of 27,56C bags went almost entirely to the United States, the 
Netherlands being the second largest consumer, 


DOMINICAN REPUBLIC 


Dominican air travel facilities were supplemented this month by two agree- 
wents: one wit Puerto Rico, regulating the schedule to Miami each weet 
(Hispanic American Keport, Vol. IV, No. 5) and adding two weekly trips to San 
Juan; the other witli: Greet Britain. The second agreement, based on the Bermuda 
Convention of 1944, of which both: participants were signers, allows mutual 
crossing of territory by aircraft, landing for commercial and non-cormercial 
purposes, anc. loading and unloading passengers, freight and mail at specified 
points. The Dominican Republic is thus linked more closely with British 
Possessions in the Caribbean, such as Jamaica, the Bahamas, anc Trinidac. 


In the United States, new Dominican air regulations have called forth a 
protest from exporters. Beginning June 9, consular approval of air cargo was 
decreed necessary, and merchants fear that the delay required will spoil the 
purpose of airvorne trade--the essence of which is speed in handling perishable 
goods. 


The increased Dominican sugar allotment (Hispanic American Report, Vol. IV, 
No. 5 and earlier issues) appears to be approved in principle, but the amount 
of the increase over the quota set by the Sugar Law of 1948 is still in doubt. 
As expected, the heaviest protest comes from Cuba, particularly from labor 
leaders who complain about the totalitarian nature of the government which is 
gaining by the new allotment, and also about the low wage levels in the 
Dominican Republic, where labor organizations do not have sufficient independ- 
€nce to force higuer wages. 


The sugar crop of 1950-51 is forecast at a record figure of 500,05 metric 
tons, compared to the 1949-50 harvest of 524,233 tons sold almost entirely to 
the British Ministry of Food. 


Government interference in economic activities may be seen in the case of 
Dominican cocoa. The Chocolatera Sanches, a government-operated enterprise, is 
not subject to the regular export tax on cocoa, and is thereby enablec to buy 
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cocoa from the farmers and wholesalers at 2¢ per pound more than regular 
domestic and foreign exporters. In consequence, the Chocolatere Sanches is 
able to make a reduction in its expenses by buying only from wholesalers and 
avoid the risks and problems of storage and transportation from the cocoa- 
growing areas, chiefly the Eastern Cibao, to the seaports. This gives the 
company an advantage over competitive buyers. Recently this firm was able to 
renew its contract with a U.S. firm until 1952 for the production of creme de 
chocolat. The Dominican cocoa harvest for 1950-51 may turn out to be consider- 
ably less than was previously forecast. Unfavorable weather conditions both in 
the Dominican Republic and in Haiti will probably lead to a reduction from the 
expected 33,000 tons to 27,900 tons. 


PUERTO RICO 


On June 4, 1951, the Puerto Ricans went to the polls to decide whether to 
accept or reject U.S. Public Law 600 allowing Puerto Ricans the right to draft I 
their own constitution (Hispanic American Report, Vol. III, No.8). Avout 
367,016 persons voted for the law and 119,169 against it. Some 271,000 
qualified voters did not go to the polls in the first referendum in the ! 
island's history. The law was defeated only in the municipality of Fajardo, 
and there, by only 89 votes. The Popular Democratic party (P.P.D.) and its 
chief leader, Governor Luis Munoz Marin, were very pleased with the results, 
although these did not live up to many of the ultra-optimistic precictions 
made by party leaders during the campaign preceding the election. The 
Independentist party (P.I.P.) hes claimed that there was no such victory as the 
P.P.D. claims, since those voting against the law plus those abstaining from 
voting, totaled more votes than those polled for it. Before the elections, the 
P.I.P. hurled all !-inds of accusations against the government of Luis Munoz 
farin: that the P.I.P. leaders were put in jail to prevent them from register- 
ing to vote, that government employees were forced to contribute money to the 
campaign funds, that government properties (transportation, radio stations, 
etc.) were used by the party in power to further its ends, and that the P,I.P. 
was denied on many occasions the guarantees and facilities to which it was 
entitled. Republican Representative Frank T. Bow of Chio carried on an 
investigation and revorted that he found no evidence to support the P.I,P.'s 
Claims. As soon as the results of the elections were known, the P,.I.P.- 
demanded that the island electoral board annul the election on the basis of 
accusations similar to those made tefore the elections took place. The elec- 
toral board rejected the petition of the P.I.P. on the grounds that it had no 
power to receive and act on such a petition. The P.I.P. has virtually been 
Claiming that all those abstaining from voting were members of the P,I.P., 
although part of the leadership of the Estadista party recommended that the 
voters abstain from going to the polls, and many of those who did not go to the 
polls are beyond Coubt members of the P.P.D. The P.I.P. celebrated the defeat 
of Public Law 600 in the town of Fajardo. Observers agree in stating that the 
P.I.P. seems to have gained in strength since the elections of 1946, when they 
polled only 60,000 votes. This is difficult to prove on the basis of the 
recent election, since the voters did not vote for parties in particular, but 
merely for or against the Congressional law. 


The Communist party bought a page in each of the larger newspapers and 
alleged that the "Law for the Constitution" was being "imposed with the consent 
of only a minority of the citizens." The party called on the voters to vote 
against the government policy in the elections of August 1951 (to elect the 
delegates to the constitutional convention), and in those of January 1952 (tow) 7% 
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accept or reject the constitution the delegates will have drafted), The votes 
against the "constitution" are "votes against yankee imperialism, against their 
stooges in Puerto Rico, and against the use of youth as cannon fodder for — 
imperialism," read their message. Furthermore, the Communists accused the 
governor of spending $18 million to obtain votes for Public Law 600. In spite 
of the claims of the P.I.P. and the Communists, impartial observers and 

opinion in general agree that the elections of June 4, 1951, were not only 
honest and orderly, but also an example of the democratic process in action and 
a proof of the political maturity of the Puerto Ricans. The fact that there 
was a large vote against the law proves this, they claim. 


The election procedure to be used in August in choosing the 95 delegates 
to the constitutional convention continues to be a subject of discussion in 
legislative circles. It has been agreed in principle to divide the island into 
eight electoral districts (the usual number is 7). The San Juan area will be 
split into two districts because of its large population. The plan wucer 
discussion provides that nine delegates be chosen from each division. No 
party can have more than seven candidates per district, thereby assuring at 
least two delegates for the minority parties per district, or a total of 16 
for the island. Twenty-three delegates will be chosen at large. In this 
election no party can present more than 14 candidates. Of the 23 to be 
elected at large, the 11 obtaining the largest number of votes will be declared 
official delegates by the insular electoral board. The other 12 will be 
divided equally among the four legally recognized parties: Popular Democratic 
(majority party), Estadista, Socialist, and Independentist party. The Commu- 
nist and the Nationalist parties are not recognized as legal parties. Thus 
the plan assures thet the minority parties will have at least 25 delerates 
representing them in the constitutional convention, 16 from the districts and 


nine at large. 


GRAN COLOMBIA 
VENEZUELA 


The completed census figures which have just been released show that 
during the past decade Venezuela's population increased 30%, from 3,850,771 to 
4,985,716. The metropolitan district of Caracas, with a population of 700,149 
showed a gain of 34% over the 1941 count of 380,099. No figures were released 
on the Indian population, as it is concentrated in the forest regions where a 


count could not be made. 


The Supreme Electoral Council has just announced a decision to issue 
2,740,000 voter registration blanks after having estimated that no less than 
2,376,998 voters will go to the polls in the coming elections. 


, In a recent press conference in Caracas, Foreign Minister Luis Emilio 
Gomez Ruiz told reporters that Venezuelan authorities would study the effects 
of U.S. Congressional action on the Reciprocal Trade Agreement Act before making 
any move towards changing the 1939 trade treaty with the United States. After 
the bill has been passed by Congress, Venezuela will study it carefully to 
determine whether to seek revision of the 1939 commercial pact under its pro- 
visions or whether it would be best for Venezuela simply to terminate the exist- 


ing treaty. 


The Foreign Minister believes that the considerable increase of Venezuelan 
imports from the U.S. since the pact was signed makes it necessary to enlarge 
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the value of customs concessions defined in 1939. He says also the current 
application of customs duties means that approximately two-thirds of all 
petroleum exports to the United States are sub ject to the full tariff and do 
not benefit from reductions stipulated in the original agreement. 


Gémez Ruiz told newsmen that during his stay in Washington at the Con- 
ference of . .erican Foreign Ministers he took advantage of the occasion to 
present Venezuela's views personally to officials of the U.S. government, and 
that competent government groups are now carefully examining the problem in 
order to make the necessary changes in the new trade pact. 


The governments of Yugoslavia and Venezuela have agreed to reestablish 
diplomatic relations, which were suspended shortly after World War II when 
Marshall Tito caine into power. The negotiations for the agreement were carried 
out in the legations in Rio de Janeiro, 


A Venezuelan group has arranged to buy the common stockholdings of the 
International Basic Economy Corporation in the Compania Anénima Hotelera 
Venezolana which operates the Hotel Avila in Caracas. The transaction was 
announced by Nelson A. Rockefeller, president of the I.B.E.C. and head of the 
group which developed the hotel enterprise and has operated it since 1942, 


The I.B.E.C. holdings consist of about 46% of the publicly held shares 
and the deal involves about $800,000 payable in cash in July. The directors of 
the hotel company plan to distribute the stock to the remaining stockholders, 
most of whom are Venezuelan. The Avila Hotel property includes 114 cucst units, 
a l4-unit apartment house, and a 10-room residence located in the San 
Bernardino section of Caracas, 


George H. Richards, vice-president of the Celanese Corporation of America, 
has announced the establishment of Celanese Venezolana, a new rayon yarn com- 
pany organized in cooperation with Venezuelan textile interests. Equipment for 
the new plant to be constructed soon will be shipped from the U.S. under 
special license vermitting export of restricted items. Offices of the new 
company will be in Caracas, with Clifford Doolittle of the Celanese Corporation 
as general manager. Later on, if the local demand warrants it, the conpany 
may produce rayon yarn and fiber as well as industrial chemicals from »etroleum 
Similar to those procuced by the Celanese Corporation in its Texas chemical 
operations. This will be Venezuela's first rayon plant and should prove an 
important factor in the country's industrial development because of the world- 
wide shortage of the materials which it will produce. 


COLOMBIA 


On June 13, the International Court at the Hague handed down its most 
recent judgment in the long disputed Haya de la Torre case. The anbiguity of 
the November 20, 1950, decision (Hispanic American Report, Vol. III, No. 12) 
resulted in Colombia's petitioning the Court to determine the manner in which 
its decision should be carried out and to state whether Colombia is, or is not, 
bound to deliver Hava de la Torre to the Peruvian government. The Court 
declined to determine the manner in which asylum should be terminated on the 
grounds that there are various means of accomplishing this, and only the two 
nations concerned are in a position to appreciate the facts and possibilities 
which condition the choice of means. The Court further declared that a choice 
could not be based on legal considerations, but only on considerations of 


« 


practicability or of political expediency. On the second point of the Colombian 
petition, the Court ruled that Colombia is not obligated to surrender Haya to 
the Peruvian authorities; furthermore, it stated that to do so would violate 

the spirit of the right of asylum. This last decision is regarded as a major 
victory by Colombia, for it contains the recognition of the right of asylum by 


an international body. 


The Court tried to base its cecisions on agreements reached at the Havana 
Convention of 1928, which, unfortunately, make no provision for political 
offenders if the asylua has been illegally granted, as in the Haya ce la Torre 
case, since the Court decided that the urgency clause of the conditions for 
legal asylum had not been met. (It is interesting to note that Colombia voted 
against including this clause at the time the agreement was made.) The terms 
of the Havana agreement provide for ea safe conduct only in case the asylum has 
been legally granted, and for the surrender of the refugee only if he has been 
formally accused or convicted of a common crime. 


The solution of the problem is now in the hands of the foreign ministers 
of the two countries, who find themselves at a virtual impasse. Peru cannot 
demand the surrender of Haya de la Torre, since the Court ruled him a political 
refugee because the charges of common crimes had not formally been brought 
against him at the time he sought asylum; Colombia cannot demand a safe conduct 
since Haya's asylum was ruled irregular or illegal; but to comply with the 
Court's ruling, the asylum must be terminated as soon as possible. However, 
the Court made clear that as soon as possible does not mean immediately when it 
denied the Peruvian petition asking it to declare that the asylum ought to have 
ceased immediately after the delivery of the November 20 judgment. 


Of great interest in Colombia during the middle part of June was the 
National Convention of the Liberal party, which began in Bogota on June 23. 
Nearly 1,200 delegates were present, representing every faction of the party, 
every part of the country, ard university and labor groups. Nearly all of the 
highest leaders in the party attended, although the Conservative press had 
Stated that these leacers were not truly interested in the party and would not 
attend the convention. According to the Liberal El Tiempo of Bogota, the 
Conservatives again were disappointed at the solidarity demonstrated by the 
Liberal party after the Conservatives had predicted that it would be divided and 


weakened, 


The major results of the convention were the naming of ex-president Alfonso 
Lépez to the national directorate for two years, which the Conservatives con- 
Sider a favorable sign for the future solution of the problems which the country 
now faces, and the reaffirmation by the national directorate of its determina- 
tion not to take part in the coming elections. In the closing session, the 
Convention demanded that the government adopt means to restore soon the civil 
and political liberties which have been denied the country under the present 
State of siege. For its part, the Liberal party is willing to consider plans 
the government may propose as long as they are in keeping with party policies. 


A new wave of violence has broken out which has taken the lives of some 
seventy persons during the past month. The Conservatives have accused the 
Liberals of planning this outbreak to coincide with their national convention in 
order to draw greater attention to their meeting. The Conservative El Siglo 
also claims that the outbreak is part of a plan to keep the country terrorized 
and points out that the victims are usually government officials or members of 
the Conservative party. The bitterness of the accusations increased when it was 


known that high-ranking Liberal leaders, testifying at Caracas in the extra- 
dition trial of Colombian guerrilla leader Eliseo Velazquez, declared that 
Velazquez revolted against the government in defense of democracy and of the 


persecuted Liberal party. 


Another chapter in the Conservative-Liberal struggle was the discovery 
of a secret radio »roadeasting station "Colombia Libre," established by the 
National Directorate of the Liberal Party to disseminate opposition propaganda, 
according to a dispatch published by El Siglo. Two members of the Liberal 
party who were encountered at the station were arrested. They were Alvaro 
Garefa Herrera, son of a prominent Liberal, and Nicolas Garcia Rojas. 


The government's plan to present a constitutional reform to the next 
National Congress provoked some discussion for a while over the proportionate 
representation of the two parties in the constituent assembly. The govern- 
ment Gesires Liberal collaboration but rejected Alfonso Lépez' proposal for 
equal representation for the Liberals. The government's plan provides for 
representatives froi: all the "active" forces in the country, spiritual as well 
as material, such as colleges, universities, religious institutions, scientific 
groups, merchants, and industrialists. The inciusion of the spiritual element 
naturally would give the Conservatives an edvantage as would tnat of the 
educational institutions, for clerical domination of education is an estab- 
lished fact in Coloubia (Hispanic American Report, Vol. IV, No. 3). ‘The 
discussion of constitutional reryorm soon diec out, however, for, as El Tiempo 
pointed out, any reforms would be presented to two National Congresses, and 
the first will not be convenec until after the elections this year; therefore, 
the reforms would. not *e a current issue until 1953 at the earliest, The 
matter of censorship of the press was brought to the fore again in this month 
in connection with the constitutional refoma ciscussion, The Liberal weekly ) 
El Crisol was susnenced for three weeks for publishing a declaration of Alfonso 
Lopez concerning the reform controversy. Later in the month, however, well- 
informed sources said that the Ministry of Interior is prepering a nev measure 
which would end the present censorship but would prescribe sct vunishnecnts for 
newspapermen who violate the official press regvlations. A decree is also 
being prepared which will lift all censorship governing radio broadcasts, as 
long as sources oi information are cited. 


The much Ciscussed Colombian battalion has finally reached Korea, and is 
ready to mect the cnemy whenever it is ordered to do so by the United Nations 
Command. One report says that the battalion consists largely of Liberal 
soldicrs whom the administration wished to keep at a safe distance, 


ECUADOR 


The workers of both the Carolina-Petrépolis Oil Company and the iron-and- 
Steel company of Quito went on strike June 14. Authorities were informed that 
no definite date had been set for the termination of the strike since the 
workers would continue striking until their demands were met. Earlicr this 
month the water-supply workers of Quito also planned to strike on the grounds 
pis the municipal council had not complied with the agreements of their 
contract. 


Dr. Carlos Cueva Tamariz, Ecuador's new Minister of Public Education, 
urged an investigation of the problems of education in both military and 
private schools. Questions arose concerning private military academics which 
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are religious in character, freedom of education and the subjection of private 
education to the state, and reorganization by departments of the Ministry of 
Education as a means of attaining the objectives of state education, Dr.Cueva 
Tamariz plans to study the problems of these schools to see that they adhere 
to the democratic ideals of the Ecuadorian government. 


U.S. sociologist Robert C. Jones is to be adviser to Ecuador in that 
country's new plan for community development. The plan, devised in part by 
the United Nations, calls for citizens to donate free labor in projects such 
as irrigation, construction of schools and highways, and improvement of 
sanitary conditions, These workers would receive from the government the 
nominal wage of one sucre ver day, which is to be known as "the sucre of 
patriotism.” This plan would provide for the increased well-boing of the com- 
munity, and would create a new pertnership between the central governncnt, the 
local governments, and the people, it is claimed. 


In response to an invitation from President Truman, Galo Plaza, President 
of Ecuador, accorpaniec by his wife and several officials, paid a visit to the 
United States. ‘The purpose of the visit, according to President Plaza, was to 
strengthen the bond of common devotion to the cause of democracy already exist- 
ing between the U.S. and Ecuador. In his address to Congress, Ecuador's 
president stated that as long as the people of Latin America were able to 
improve their stancards of living by their own efforts, Communism could not 
hope to gain a foothold in the Western Hemisphere. lie praised President 
Truman's Point Four Program as a means of just improvement of conditions 
rather than "unnecessary handouts." President Truman and President Plaza 
agreed on ways of meeting the problems of this hemisphere and world problems 
concerning worlc. defense. Our State Department announced two new measures 
during Plaza‘s visit to this country. First, it would grant pemaission for ) 
the aviation enterprise "Aerovias Ecuatorianas, S.A." to make flights to Miami, 
Florida; second, it approved the plan of both presidents whereby arrangements 
would be made in the near future to provide for the interchange of stucents, 
teachers, lecturers, and experts, thus creatiug a closer relationship between 
our two countries. President Plaza revealed that sulphur negotiations had 
been successful, and that Chemical Plants Corp. has been grantec permission to 
exploit Ecuadorian sulphur deposits in the province of Chimborazo. The presi- 
dent of Ecuador made an eppeal for a small share of U.S. newsprint for Latin 
Anerican publications, since he believes that the shortage of paper prevalent 
in Latin America today is a real threat to democracy. 


PACIFIC COAST REPUBLICS 
PERU 


Vast copper ceposits have been discovered near Toquepala, in the interior 
of the province of Tacna. Technicians are examining the mines to ¢cterimine 
their value. They may soon be competing with the American-owned-and-operated 
Chuquicamata mine in Chile, one of the most valuable in the world. A great 
deal of new mining machinery has been brought in, and many buildings are being 
rapidly constructed to accomodate the 10,000 miners and their families cxpected 
to come to Tacna,. 


Two specific anti-inflation measures have been reported recently. The 
U.S. Department of Commerce reports that the Superintendent of Banks in Peru 
has issued an order effective May 17, stating that 100% of the dollar and franc 
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exchange received from Peruvian exports is again to be delivered to the Central 
Rank. The amount required to be delivered had been lowered to 75% on March 23 
and 50% on April 2%, but because of a shortage of dollar exchange in the market 
jt was raised to 75% on May 10 and, as the dollar shortage persisted, to 100% 
on May 17. The shortage of dollar exchange in the market resulted in a 
strengthening of the dollar rate which on May 18 reached 15.30 soles per dollar 
as compared with 14.95 soles the preceding week. 


Also on May 17, the Superintendent of Banks of the Peruvian Ministry of 
Finance and Commerce issued a directive requiring commercial and savings banks 
+o increase their legal reserves. They must raise reserves held against 
demand and other sight obligations from 15% to 20% and reserves held against 
time and savings deposits must be increased from 6% to 10%. Reserves of 50% 
must be maintained against any increases made in demand and sight obligations 
and 20% against increases in time and savings deposits. This is required for 
the purpose of halting the expansion of commercial bank credit which has been 
taking place for the past several months. 


The Government of Peru prohibits exportation in the form of scrap, of iron, 
copper, lead, zine and their alloys, in order to conserve these materials for 
use in the electric furnace to be installed ct the Chiimbote steel works of the 
Peruvian Santa Corporation, according to a resolution of November 29, 1950, 
published for the first time in the December 1950 issue of the Peruvian Tariff 
Bulletin just 


Although Peruvian consumption of wool droppcd, exports reached a new high 
in the past scason of high prices. Peru exported 4,272 metric tons of alpaca 
wool, the United States taking 2,065 metric tons and the United Kingdom 1,997 
uetric tons. In 1950 over one-thirc of their sheep wool was exported, shipments 
amounting to 3,094: netric tons coimpercd with a low of 247 metric tons in 1948, 


Peruvian 1951 production of milled rice is forecast at 95,000 to 100,000 
metric tons and it may be necessary to import about 25,000 tons to fill con- 
sumption requireicnts rather than reduce rice allocations. Between 52,000 and 
54,000 tons of milled rice were produced in 195C and allocated consiwniption was 
about 114,000 metric tons. 


Peru's exports of dry cube roots in 1950 totaled 3,616 metric tons compared 
with 3,475 tons in 1949. Exportation of powdercd roots was 834 tons and 890 
tons respectively, hipments of dry roots were valued ct $630,000 in 1950 and 
$499,000 in 1949, Exports of powdered roots were worth $245,000 in 1950 and 
$229,000 in 1949, The Unitcd Statcs took 97.6% of the dry roots in 1950 ana 
98% of the powdered roots. Small smounts went to the United Kingdom, Australia, 
Belgium and Mexico, Cube roots are a souree of rotenone. 


General Manucl Odrfa, in a speech on the occasion of the first anniversary 
on his “stepping down from office" to run for President, stressed the fact that 
the Arequinva Restorative Movement had found the country facing cliaos aud ruin 
anc had improved conditions to such an extent that the people demanded that he | 
run for President so that he could continue the work of the Military Government. 
According to Odrfa the Arequipa Revolution has not ceased. The govermient has 
vcen able to restore Peru's foreign credit and a favorable trade balance, while 
aiming to solve the food problem through increased agricultural production and 
the importation of blooded cattle, and improving irrigation, railway, and 
distribution systems. Odria emphasized the benefits to the laboring class of 
41S social welfare plans, which include a public health program and agrarian 
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reform permitting an increased number of small farms. He predicted the draft- 
ing of a law on petroleum after full public debate. 


At the request of Colombia, the International Court of Justice of the 
Hague, in its third decision on the affair in the past seven months, has 
decided in the case of Victor Ratil Haye de la Torre, Aprista leader, that: 

1) Colombia is not obliged to turn the refugee Haya de la Torre over to 
Peruvian authorities, 2) the asylum given him in the Colombian Embassy in Lima 
since January 3, 1949, must be terminated now through direct negotiation, as 
i+ should have been settled after the decision of November 20, 1950, 3) the 
Court cannot choose the method of settlement without departing from its 
judicial function anc therefore Perv and Colombia must determine the procedure 
in a manner most politically exnedient for them. Peru, Colombia and Cuba, the 
jatter having intervened with regard to the interpretation of the Havana Con- 
vention of 1928 (Hispanic American Report, Yol, IV, No. 6) seemed to be 
satisfie@ with this @ecision of the Court. The Minister of External Relations 
in Colombia, Gonzalo Restrepo Jaramillo, suggested in a message to Washington 
that each country name two delegates to a joint meeting in either Washington 
or Rio de Janeiro to vring about a solution to this problem, although Peruvian 
and Colombian officials believe that the matter will be settled through diplo- | 


matic channels. 


BOLIVIA 


yictor Paz Estenssoro, smoldering in Buenos Aires after the coup c<' état 
which nullified his apparent victory in the elections of May 6 (Hispanic 
American Report, Vol. IV, No. 6) continued to denounce the Bolivian nilitary 
junta government and especially ex-President Mamerto Urriolagoitia., He insists 
that although he did not obtain a majority in the election, he should have been 
made president, cespite Urriolagoitia's accusation of Communistic support. To 
uphold his argument he points out the exemple of President Gonz4lez Videla of 
Chile, who did not obtain a majority and who was supported by the Communists, 
but whose election was ratified. He further declared that the so-called 
"discovery" of a vact between the National Revolutionary Movement (M.N.R.) of 
which he is the leader, and the Communists was made by Ostria Gutiérrez, 
Bolivian representative in Chile, falsifier of the famous letter from Major 
Belmonte to a high official of Hitler. 


In the meantime, Urriolagoitia departed for England and Spain, leaving 
his country, for the moment peaceful, in the hands of the military junta. The 
latter has decided that the May 6 elections were invalid, which enables the 
calling of a constituent assembly to rewrite the constitution and makes possi- 
ble another general clection. Assured that Bolivia would respect her inter- 
bine obligations, Washington decided to resume relations with La Paz on 

une 7. 


Tin troubles still simmer unhappily, but since the leader of the miners is 
safely in jail, they do not boil. Major complaints at present are that in the 
past month the Reconstruction Finance Corporation, only buyer of Bolivian tin 
in the United States, has cut the prices six times, finally arriving at the new | 
low of $1,06 per pound. Since Bolivia's budget, including $79 million spent | 
annually abroad, is based on tin prices of $1.39 per pound, the entire economy 
of the country is endangered. Much disturbed by this, Bolivia sent a cormission 
to Washington to discuss the situation, and to draw up a new contract with the 
R.F.C., the old one having expired May 31. In view of the present world 


situation, tin is in great demand. Unfortunately, however, for Bolivia, keen 
competition is offered by Africa, Indonesia, and Malaya, due to the low cost 

of mining in these countries, Bolivia's costs of operations and transportation 
are extremely high, and the ore obtained is of low grade. 


Nationalization of the mines has been sought by the miners to do away with 
"-vankee imperialism." Actually, since of the three main tin companies, two-- 
Patino and Hochschild--are internationally owned, and Aramayo is Bolivian, 
that motive is scarcely valid. Naturally, the companies are doing all they can 
to keep control of the mines, Patino finally presenting a plan to invest $2 
million annually in agriculture and industry, and $1 million in tin development. 
The plen might have worked many years ago, but now seems like a last futile 
attempt to save the mines from nationalization. 


Since Bolivia devends almost entirely upon its export of tin, this present 
crisis is forcing the consideration of the possibilities of other exports. 
Special attention is being given to its formerly neglected valley and jungle 
areas. Recently, significant strides have been made in oil production, Two 
vears ago it was necessary to import 90% of the oil consumed, whereas now only 


20 is imported. 


CHILE 


Once again labor unrest in Chile has been the primary subject of news 
interest. In a country where democracy has reached a relatively acvanced 
stage, forces were being brought to bear on the government in an effort to 
break down the spirit of unity which has pervaded the coalition parties, and 
thus bring about conditions of either dictatorsnip or anarchy. 


At the Anaconda Copper Company mine in Chuquicamata, 10,000 feet up in 
the Andes of northern Chile, the Confederation of Copper Workers met to discuss 
the discharge of four labor leaders by company authorities for sudversive 
activities including, it was believed, some sabotage of electrical equipment. 
The meeting was presided over by the four men, who had been given 4-hours' 
notice to leave the mining camp. The princinal outcome of the meeting was a 
demand for an &0% wage increase. 


The demand. was made in the light of the recent price increase of 3¢ per 
pound, bringing the price of copper to oTS4 as agreed upon between U.S. and 
hilean authorities. However, the company stated that the demand was exccssive, 


and refusecé to grant it. 


Discontent grew under the union's guidance until, beginning on June 15 at 
the Chuquicamata, fotrerillos and El Teniernte plants, all American owned, 6,000 
workers walked ovt. These were followed in short order by 3,000 miners at the 
Chilean-owned Tocovilla mine, and by some 20,000 nitrate workers who went out 


on Sympathy strikes. 


These strikes continued for 11 days and, according to informed sources, 
represented a daily loss of $300,000 in a country which depends up to 70% on 
the mining and exnort of copper for its national income. General Milcfades 
Contreras was sent to Antofagasta Province to enforce the back-to-work decree 
issued by the Government. He immediately arrested five labor leaders, four of 
whom had Communist affiliations. The miners and workers in most of the prop- 
erties returned to work after they were assured by the somewhat cowed 
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confederation of Copper Workers that the government would do what it could to 
eounlize wages, liberate arrested leaders, and remove ovpressive laws, presum- 
ably the Law for the Defense of Democracy, ‘The government itself gave no 
indication that it would act on either of the two latter proposals. 


On June 27, a 24-hour "national" transportation strike, under the aegis 
of JUNECH (Junta Nacional de Empleados de Chile) was called in Santiago as a 
further protest against the high cost of living and against the government. 
The government declared the stoppage a revolutionary action but did no isore 
than use army personnel to operate the stalled streetcars and buses, 


Minister of the Interior Alfonso Quintana chose this action by JUNECH to 
Geclare that the strile had shown unity among labor unions, but it had also 
shown the liberality and democracy of the Chilean Government. He mentioned the 
violent attacks mace by the JUNECE president, Edgardo Maas, against the govern- 
ment coalition and against the President of Chile, and the simple fact that - ' 


they were permitted. 


With such indications of freedom of expression before them, the outlawed 
Communist party continued printing tirades against all presidential candidates, 
including IbA4nez del Campo, and accused them ell of servility to the United 
States. The party also appealed to the people to fight against the Law for the 
Defense of Democracy, the high cost of basic commoditics, as well as against 
the bill which would stabilize wages and salaries, 


A step which hac been urged by fervent nationalists for many months came 
to fruition when Horacio Walker, the Minister of Foreign Affairs, resigned his 
vost on June 17. Walker had been especially prominent in the foreign affairs 
of Chile since July 1950, when he was revealed to be one of the authors of the 
now famous plan for a Bolivian corridor to tne sea (Hispanic American Report, 
Vol. ITI, Now's &, 9, and 10). In an unprecedented move to grant national 
territory to another nation, in return for ccrtain rights and resources, Walker 
gained consicerable notoriety, but unfortunately little acclaim or support. 


Other cabinct resignetions, all accepted by the President, were those of 
Rovl Irrarazéval, Minister of Finance, and Benjamfn Claro Velasco, Minister of 
Economy and Commerec. IrrarazAval was appointcd Ambassador to the Vatican, 
while Claro Velasco returned to his private law practice. 


Eduardo Irraraz4val (Conservador) was appointed Minister of Foreign 
Affairs, and José Luis Infante (Conservador) to Minister of Economy and Commerce 
On June 20, while Germ4n Picé Canas (Radical) was nominated to the Finance post. 


RIVER PLATE REPUBLICS 
ARGENTINA 


In June the political temperature in Argentina rose greatly. It was high- 
lighted by arrests of political leaders, charges of plots against the government 
and the lives of Gencral Perén and his wife, a student strike, special laws 
enacted against Argentines attacking their country on foreign radio stations, 
and various accusations levelled against the U.S. The arrest of Radical 
leader David Michel Torino at the end of May and the government feud with La 
Prensa and La Nacién continued. to have repercussions. The month began wit 
Cclebrations of the fifth and eighth anniversaries of Perén's assumption of the — 


presidential power and the revolution of 1943 respectively. Later in the 
nonth Flag Day was celetrated, and all the military units took a special oath 


of allegiance to the flag. 


The most important event of the month was the alleged plot against the 
government and the lives of President Perén and his wife. Preliminary indica- 
tions of such a rlot appeared in the form of articles in government controlled 
newspapers stating that "international capital, Radicals, Socialists, Cormu- 
nists, retircd army officers, foreign information agencies and exiled political 
leaders" were involved, One paper, El Laborista, went so far as to say that 
President Truman was the director of a plan to overthrow the Argentine Govern- 
ment, After this preparation it was reported that five army officcrs hn¢ been 
arrested and had confessed implication in a plot to assassinate Argentine 
leaders and to overthrow the government. 


To some observers it appeared to be a trumped-up affair to gain suport 
for the coming elections, and perhaps to pave the way for holding the clcctions 
ahead of schedule, Although elections are slated for February of 1952, Buenos 
Aires buildings and statues have long been covered with Peronista slogans and 
Cenands for the reelection of Perén and the election of his wife to the vice- 
presidency. Recently a Gelegation of Peronista deputies had a "secret meeting" 
with Perén and asi:ed him to hold the elections this fall instead of next year 
(This information was given out only in the government paper Clarfn), This 
might explain the "timeliness" of the "plot." rae 


An even stronger indication that the "plot" was not unwelcome to the gov- 
ernment could be found in the case of the student Mario Ernesto Bravo, The 
disappearance of Bravo, allegedly a Communist, led to a strike that for a time 
seems to have seriously worried the government. When he reappeared after a 
month and was produced in court he said he had been "examined" for several days, 
and had been beaten into unconsciousness by the police who tried to force him 
to confess participation in the plot against the lives of General Perén and 
his wife (apparently he was slated for the role of Vander Lubbe in the. Reichstag 
Fire trial and instead turned into a minor Dimitroff). Whatever the background 
for the strange case, there could be no doubt of the disaffection prevailing 
among the Buenos Aires students against the Perén government, in spite of the 
concerted attempt by the President to win the support of the students through 
Such measures as the creation of a new student group in March (Hispanic American 
Report, Vol. IV, No. 4) and the popularizing of such songs as "Evita Capitana’ 
and "Los Muchachos Peronistas." 


The student strike began on June 10. Bravo, according to his mother, was 
taken from his home on May 17 by uniformed policeman. The police denied having 
arrested him. The strike spread, however, and in a clash nine policenen were 
injured, student leaders were arrested, and the strikers were told they would 
lose all credits and be refused readmission if they did not return to their 
Classrooms, This did not halt the further extension of the strike. Sympathy 
Strikes took place in Rosario and in Montevideo. The leaves of all policemen 
On the Buenos Aires force were cancelled. Then suddenly the police announced 
they had picked up Brave and two companions, that he had resisted arrest, and 
nad fired several shots at them. Newspapers published pictures of Bravo in the 
police station and the strike collapsed. A week later, however, Bravo appeared 
+m court, and to the dismay of the police presented an affidavit by the physi- 
cian who had treated. him after his severe beating at the hands of the officers 
of the law. The physician was reported to be safely out of the country. The 
court believed Bravo's story and set him free. The appearance of the surprise ij 
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affidavit brought to the court by a Ra@ical Cceputy caused the whole affair to 
yackfire, the aithorities losing face and still lacking any witness to confirm 


the "plot." 


Aside from the plot and the student strike, the political situation was 
highlighted by the arrests of such political leaders as Ricardo Balbfn, Radical 
Party Leader (Hispanic American Report, Vol. IV, No. 6), Luis Pan, ecitor of 
the Socialist paper La Lucha, and others. Balbin was released later, anc his | 
case is being studied. David Michel Torino was rearrested for "disrespect" for 
the government in May after being pardoned on Januar? l. Radical rart; 
representatives to tue Provincial and National Legislatures do not agree with 
the government's handling of the case of Torino and his newspaper, El 
Intransigente. In the state of Salta, Radical Senators walked out after the 
State Senate approved the expropriation of El Intransigente, closed since 
December 1949. The reerrest of Torino and. the expropriation of his newspaper 
has led nine Radical Deputies to ask that the law governing cisrespect for the 
government be clarified, and that foreign newspaper men be invited to Argentina 
to investigate the whole affair in order to avoid censure from abroad. 


Action against La Prensa and Le Naci6én continued. While the Fundacién 

Dve Perén announecd that it would pay the La Prensa employees their salaries 
for April and May, approximately three million pesos, the employccs were 

exhorted in a union meeting to bring legal action against the paper for back 
saloon The manager:cnt began receiving telegrams demanding severance pay. 
Soon afterward both La Prensa and La matin, were asked to pay dutics on paper 
used for advertising | since ince 1939. “Gainzoa Paz claimed the government was trying 
to get his paper for nothing by inventing a fantastic debt (approximatcly $2 
million) and that b:r decision of the Customs Assessment Board in 1948 it had 
been established that taxes could not legally be imposed on paper used for 
advertising. Meanwhile, it was announced that La Prensa would appear as an 
organ of the pro-government General Confederation of Labor (C.G.T.). 


La Na acién was twice attacked by Eva Perén's Democracia. While other 
issues were found to motivate these atta exs, the official ire was probably 
aroused by an editorial in La Nacién criticising the stencilling of Peronista 
clection slog-ns on the monuments of Argentine heroes. The Peronista Press 
was otherwise doing its bit to whip up the emotions of the public with stories 
about the allegec plot, with banner headlines such as "Band of Plotters Plans 
Wave of Crime Throughout Country.” One cannot help but notice the similarity 
to Nazi propaganda preecding the clections of March 1933. 


Next to La Prensa and La Nacién, the foreign news agencies were prime 
targets for government wrath. They were accused of being co-conspirators 
against the life of President Perén, and the Associated Press was singled out 
and held responsible for the false report about the arrest of scientist Ronald 
Richter (Hispanic American Report, Vol. IV, No. 6). The A.P. countered that it, 
as well as other agencies, had quoted a report from the Brazilian newspaper 
A Tribuna and had added that the report lacked confirmation. Democracia and 
El Mundo claimed that the report had originated with A.P. The Argentine Govern- 
ment then issued a decree making all Argentine cable companies responsible for 
all news transmitted over their facilities. Since news agencies lease time 
from the Argentine cable companies, they were in an impossible situation. The 
A.P., U.P. and Agence France were notified that their contracts for transmission 
of news over leased circuits were terminated. Also, the Argentine Collector of 
Internal Revenue asked A.P. and U.P. to turn in revised income tax estiiates 
for the years 1946 through 1950. Both companies protested and appealed to the 
U.S. Embassy. 


‘ 


The Argentine Congress approved a law establishing penalties of up to 25 
years in prison for any Argentine citizen who demands sanctions against 
Argentina over foreign radio stations or in foreign publications. Peronista 
press denunciations of "traitors in the service of foreign interests led to 


the hasty passage of this law. 


Atom scientist Ronald Richter showed his atomic plant on the island of 
Huemul to a selected group of Argentine newspapermen. He said that in six to 
eight months a new reactor would be ready and that soon afterward the "most 
important experiment in the history of science" would take place. Dutch scien- 
tist Cornelius J. Bakker, director of the Netherlands Institute for Nuclear 
Research, met Richter but apparently was not invited to visit the island 
laboratory. Dr. Bakker was sent to negotiate the sale of a Dutch-built cyclo- 
tron. The Dutch scientist said Dr. Richter had "impressed him." An agreement 
on Argentine-Dutch cooperation in atomic energy research is expected, 


On the labor front the Perdéns continued to court the favor of the different 
worker groups. A typical example was the announcement of a minimum wage of 20 
pesos and wage increases of up to 40% for the sugar workers of Tucuman, Salta 
and Jujuy after Perén had received their delegates. Evita added that thousands 
of new homes for sugar workers would be ready next year. Srs. Perdén also 
addressed the First National Congress of Longshoremen, where the creation of a 
new Peronista union of longshoremen was announced. It will be remembered that 
the former longshoreiien's unions have been troublesome (Hispanic American Report, 
Vol. II, No. 11 and Vol. TII, No. 3). Meanwhile, the wages of all railroad 
workers were raised by a monthly bonus of 125 pesos, and 154 railroad workers 
who have been in jail since the railroad strike in Spril were set free. However, 
2/7 strikers are still being held in prison. 


In the field of international relations, Argentina recognized the Bolivian 
military junta, promised cordial relations in the future, and agreed to a joint 
project for the completion of the Yacuiba-Santa Cruz and Sucre-Boyuibe railway 
projects, Relations with Great Britain were not so peacefu. The Argentine 
Government rejected a British protest against the establishment of a new base 
in the Antarctic at Punta Proa on Graham Land, and claimed that the occupation 
did not violate the tripartite agreement between Argentina, Great Britain, and 
Chile. Argentina also refused to submit the case to the International Court of 
Justice at the Hague. As regards relations with the U.S., the attacks being 
launched against this country by the Peronista press would seem to indicate a 
certain degree of tension. In one case, Argentine newspapers quoted a non-. 
existent U.S. General Harry Benson who had reportedly stated that the U.S. 
should take action against countries, such as Argentina, who do not submit to 
it. Some more irresponsible publications immediately manufactured a Latin 
American Army in Uruguay backed by the U.S. and dedicated to the tasl: of over- 
throwing the present Argentine Government. The U.S. State Department announced 
that no General Harry Benson was in their employ and, that as far as they knew, 
nO such person existed. These and other anti-U.S. incidents are largely attri- 
outable to two causes: 1) the desire to benefit from popular antagonism against 
the U.S. as in the 1945 campaign, and 2) personal resentment of the Peréns, 
especially Evita, over their failure to be invited to visit the United States, 
in spite of repeated hints that they were eager to come. 


At the end of June Foreign Minister Jesiis Hipélito Paz and Argentine 
Ambassador to the U.S. Jerénimo Remorino changed positions. 


Gold reserves and foreign exchange holdings continued to increase in 
Argentina because of recent heavy sales to other countries. U.S. exporters, 
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however, were wary and generally continued to demand cash terms in spite of the 
liquidation of a large part of the Argentine accumulation of debts to the U.S. 
as a result of the $125 million loan to Argentina. Ambassador Bunker is attempt- 
ing to iron out Argentine-U.S. differences over the projected trade agrcement 
and harsh economic measures against U.S. companics. An agreement has alrcady 
heen reached concerning U.S. motion pictures. New licenses for the importation 
of U.S. films and the annual remittance of profits amounting to $1,150,000 have 
been granted by the Argentine Government. A delegation from West Germany 
arrived in Buenos Aires to arrenge new trading agreements with Argentina. Great 
Britain's trade with Argentina will be severely affected by the loss of the oil 
refineries in Iran, for a considerable portion of British exports to Argeutina 


consisted of petroleum products. 


URUGUAY 


President Andrés Martinez Trueba has rapidly implemented the promise in his 
inaugural address to scek the establishment of a nine-man council to replace the 
president in his executive functions (Hispanic Ameriean Report, Vol. IV, No. 4). 

An extra-parliamentary commission, composed of members of the principal polit- 

ical parties, has reached an agreement in principle on the bases of the desired 

reform. The harmony among members of the commission indicates strong support | 
for the proposals, botn from the government and the eiectorate. 


The basic provision of the reform is the abolition of the presidential 
office its replacement by a nine-man executive council. Six members of the 
council are to come from the Party which obtains the majority of votes in 
national elections, with the remaining three coming from the principal opposi- 
tion party. (On the basis of the recent elections, this would mean six Colorado 
members, and three Nacionalista Herrerista.) Also agreed upon was the noldcing 
of a national piebiscite on the last Sunday of November of this vear, provided 
that the new plan is avnproved by two-thirds of the members of both houses of 
Congress. 


If Congress approves, as there is apparently little doubt it will, it is 
planned to hold elections for the members of the council at the same time as the 
plebiscite. The council would then take office on March 1, 1952, following the 
mandatory resignation of President Martinez Trueba. The group will then choose 
one of its own members to be president. It is assumed, considering the political 
Strengths in the recent elections, that Martinez Trueba himself will be the 
Tirst man chosen by the council. Length of service of the chief executive is 
yet to be determined, but it has been proposed that a new one be chosen each 
year, 


| The commission, having completed its plans for the Executive Council, is 

now preparing proposals for keeping the executive branch of the government under 

Strict congressional control, These proposais include giving Congress the power 

| “oO cisapprove by majority vote the actions of any cabinet minister, who would 
taen be obliged to resign. If the executive wished to keep the minister, he 
could present his case to a combined session of the two houses of Congress, whose 
vote on the issue would be final. 


It is somewhat difficult to see the necessity in domocratic Uruguay for this 
broadening of the executive branch of the government and the rigid supervision 
Over it by Congress. It appears, however, another step by a liberal anc. 
independent people to check the rise of dictators, and to assure as great a 
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participation as vossible of all the major political elements of the country 
in its goverment. It is also, perhaps, a sign of recognition of the fact 
+yat unless modern federal governments relinquish some of their muitiple 
functions, which is not likely, the executive position is too great a burden 


for any one mane 


The higher fares granted to public transport to finance wage increases 
have been suspended by the mayor of Montevideo, as a resuit of the first use 
of the constitutional provisions for popular referendum (Hispanic American 
Report, Vol. Iv, Wo. 6}. Petitions asking for the repeal of the 10 centésimo 
inerease were Sigued by over 140,000 people, and the electoral board las 
confirmed the authenticity of a larger number of signatures than tiiat called 
for by the Constitution. A plebiscite will now be held to determine the 


popular will on the issue. 


Further incidents of anti-Perén sentiment in Uruguay occurred this month, 
On June 21, a nationwide strike of universit; students was held to demonstrate 
sympathy for and solidarity with the Argentine students who have been staging a 
protest strike against Perén's interference in wniversity affairs, Un!:nowm 
persons smeared not tar on tne front of the Argentine consulate building in 
Montevideo, and a cnarge that three small bomvs were thrown at the front of the 
building is being investigated by the pclice. Also, the Uruguayan Newsvaper 
Association held a special meeting honoring La Prensa of Buenos Aires anc its 
former editor, Alberto Gainzea Paz, now residing in Uruguay. Speaking at this 
neeting, Gainza Paz cheracterized the order of the Argentine government that 
La Prensa pay 32 million pesos in fees and penalties for alleged iiisuse of 
newsprint as "a new act of cespoilment." 


Uruguayan economics in June improved in some respects, but ran into new 
difficulties in otners. On the bright side, the Anglo-Uruguayvan reat azreement 
/as been signed with considerable advantage to Uruguay. Prices on fifteen 
products were raisec 87% to 120% in relation to those in the former agreement. 

fevorable settlerient has also been reached on Uruguay's claims to 81,500,000 
to compensate for the low pound value on 1950 shipments. In addition, the 
newsprint shortage has apparently “een solved by the purchase of 12,000 short 
tons of Canadian vaper from a New York jobber at G242 a ton. If existing 
contracts with Scandianavian suppliers are fulfilled, no further problems are 
anticipated this year. 


On the carker side, the great increase in imports due to relaxed controls 
end worle conditions (Hispanic American Report, Vol. IV, No. 6), has caused 
a serious congestion in the nort or Montevideo. Stevedoring is out of control 
due to the fast influx of merchandise, and ixporters are finding it alnost 
impossible to clear their goods. Conditions ere so confused that some shipping 
lines are already byv-passing the port. 


The government's economic problems are no less perplexing. Minister of 
Finance Dr. Héctor Alvarez Cina has revealed that the 4 million peso deficit 
for 1950 announced by the outgoing administration was in error, and that the 
figure should be set at over 26 million pesos in the general budget alone, with 
increases expected when the accounts of several independent agencies are checked. 
There was also a deficit in 1949 of over 12 million pesos. There is some hope 
that the deficit for 1950 may be reduced by about 8 million pesos when the tax 
picture is clarified. Former Finance Minister Dr. Nilo R. Berchesi has defended 
the outgoint Batlle Berres government, maintaining that the previous tex 
program was insufficient to finance the salary increases granted during 1948 
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and 1949, but that his government had taken several corrective measures, 
including reorganization of government offices, technical assistance to 
increase production, and reform of the Bank of Uruguay. 


PARAGUAY 


In keeping with the announced intention of maintaining a close check on 
the effects of the monetary exchange-contrcl regulations (Hispanic Amcrican 
Report, Vol. IV, Noe's 2 and 3), the Bank of Paraguay has made some minor 
revisions, particularly in the regulations conceriing export. Higher export 
taxes were found to be working a harship on some of tne less wealthy conmmanies, 
so the bank has authorized collection of only 25); of the tax at the tine the 
export permit is granted, with the remaining (5% to be paid when payment of the 
export account is received, or not later than 90 days after the cate the permit 


was issued. Another important change, which may cause some difficulties, is 
that freight commissions and other expense abroad must be effected throuch the 
free market, rather than at the official export rete as previously, 


There are increasing reports of considerable uneasiness in Paraguay over 
the possibility of revolt or other serious internal disturbances, Pclitical 
turbulence is not to be discounted in most Latin American countries, 1t little 

confirmation can be round for the present revorts. The government of President 
Federico Chaves appears to be in firm control. Observers feel that man: of the 
rumors originate AMOnNe exiles, chiefly former President Felipe Molas Lépes and 
his followers, Molas Lopez issued a blast at Paraguayan officials after his 
arrival in Argent ina in January (Hispanic American Report, Vol. IV, Wo. 2), 

anc he would like to see a change in tac present government, which he holds, 
for no apparent causc, to be Communist dominated. 


BRAZIL 


Two recent hannoenings have caused concern among Brazilians opposed to the 
Vargas regime. One is the President's request for legislation granting him 
broad powers of cconomie control, and the other is the increasing taik among 
Vargas supporters ot the need to reform tre constitution of 1946. The opposi- 


tion fears that suceess in these matters might lead to requests for greater 
powers, ending eventually in the reswaption by Vargas of dictatorial control. 


There has been snoradic talk of constitutional reform ever since Vargas 
took office. The subject became a matter of concern in political circles this 
month after Labor Minister Danton Coelho tolé the national convention of Vargas' 
labor party, the Partido Trabalhista Brasilciro (P.T.B.)that constitutional 
reform was imperative to enable the President to carr, out his program for 
national reconstruetion. Coclho deseribed the constitution of 1946 as nothing 
— @ conglomeration of unrelated parts and declared that its outmoded pro- 

Sions were preventing Vargas from fulfilling his promises to the people. The 
congenial respondec. by approving a motion that endorsed the reforms neccessary 


to adapt the constitution to the exigencies of a labor Cemocracy. 


The national directory of the Uniao Democrdtica Nacional (U.D.N.), the 
najor opposition party, issued ea formal statement declaring that the party was 
Opposed to the vronosals for constitutional reform, It announced that party 
chairman Odilon Braga had been empowered to confer with other partics 
and make any political negotiations necessary to dcfend the constitution and 
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the stability of the regime. The Diario Carioca, 4 Rio newspaper strongly 
opposed to the P.T.B.'s plans for constitutional reform, declared the whole 


thing a plot whereby Vargas hoped to "peronize" Brazil. 


The economic controls requested by the Presicent took the form of three 
pills introduced into Congress late in May. The first would give the govern- 
ment power to buy basic necessitics directly from the producer and scll them 
to the consumer wherever excessive prices or scarcity made it aifficult for 
consumers to satisfy their needs. The second provided for the reorganization 
of the Central Price Commission (Hispanic American Report, Vol. IV, No, 6). 
The third woulé strengthen existing regulations against commodity speculation 
and. other acts detrimental to the public cconomy. 


Some opponents expressed the fear that passage of these measures would put 
control over the sources of vital food supplics into Vargas' hands and thus 
give him a strangle-hold upon the people. Nevertheless, recognizing the need 
for some action to helt rising living costs, after a careful study of the pro- 
posed legislation U.D.N. leaders announced that the party would support it. 

In making the announcement, Odilon Broga made it clear that the U.I.N. con- 
sidered the mcasures only as palliatives, which did not strike at the root of 
the problem. He pointed to the growing number of complaints that great 
quantities of food were piling up and spoiling at certain production centers 
for lack of warchcuse facilities and transportation, The public works program 
embodied in the SALTE plan was designed to correct such basic deficiencics in 
the nation's economic system anc for this reason the U.D.N. was opposed to 
suspending the plan. 


Government spolxecsmen do not deny the need for improving transport facili- 
ies. Minister Coclho recently stated that better transportation was the first 
tep necessary to reduce the cost of living anc to serve as an incentive to 
increased agricultural production, As for the SALTE plan, the government has 
asied only that its scove be reduced, the more urgently needed projects being 
retained and cthers postponed, in tne interest of national economy. After 
several days of debate in the Chamber, the government carried its point on this 
issuc, and Vargas' proposal for a modified SALTE plan was adopted. >: 120 votes 
azeinst 69. 


The government also won a partial victory in its battle for control 
legislation when Congress approved the bill designed to end comnodity svecu- 
iation. The new law, which the President was authorized to implement, provides 
tiaat persons found suilty of such speculation will be subject to fines and 
luprisonment. Moreover, banking esteblishments whose deposits are guaranteed 
by the government have been inStructed to refuse loans to any merchant found 
fullty of having taken advantage of market conditions to increase his prices. 
AS most speculators operate on borrowed money, »urchasing goods at low prices 
anc holding them for higner prices, such a iweasure could do them consi¢cerable 


harm, 


The Ministry of Finance recently announced that plans were underway to 
combat inflation by revising the import licensing system so as to increase the 
Supply from abroac. of scarce goods and thus reduce present exorbitant prices. 
The new policy would not discriminate, as heretofore, between purchases made in 
jard- or soft-currency areas. It would even permit the importation of articles 
also manufactured in Brazil whenever local production became insufficient to 
Supply the normal cemand at reasonable prices. As a provision against specula- 
tion, importers, anc. the distributers and wholesalers of imported goocs, would 
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be required to resell at specified profit margins. While all branches of 
Brazilian business have earned unusually good profits during the last year 
and a half, wholesalers of imported goods were near the head of the list with 
an average net return of 51.3% over capital invested, according to a recent 
survey conducted by the Rio economic journal Conjuntura Econdmica. 


Adoption of this new policy does not mean that the government intends 
to abandon trade controls. A bill was sent to Congress this month extending 
the present licensing program, which is due to expire in September, for two 
more years, and restrictions on non-essential imports are expected to continue, 
Restrictions have already been lowered, however, on some items which are 
considered essential, including industrial and agricultural equipment, pctro- 
lewn products, foodstuffs, cement, fertilizers, scientific materials, railway 
equipment, and all articles destined for newspaper production. Material fall- 
ing within the latter category wés8 completely excluded from the system of 
prior licensing anc assured of a priority in exchange authorizations by a law 
passed by Congress and signed by the President late in June. It is hoped that 
this action may provide a solution to the country's serious newsprint shortage. 


Relaxations in import control policy have been made possible by Brazil's 
increasingly favorable dollar position. According to reports from the Brazil- | 
ian Government Trade Bureau, trade between Brazil and the United States in the ) 
first quarter of 1951 was more than 100% above the level of the same period in 
1950. U.S. Departiicont of Commerce statistics place the value of total two-way 
trade, less shipping costs, at $401 million, as compared to $196 million for 
the first quarter of 1950. U.S. purchases fron Brazil in the 1951 period 
reached $270 million, Brazilian purchases $130.6 million, thus giving; Brazil 
a nominal surplus balance of close to $140 million, although this firsure would 
be much reduced after the necessary svbtraction of shipping costs. iluch of 
the increase was due to Korean War-induced purchases, especially in March, but 
it is also indicative of a rising trend in export earnings. 


The Chase National Bank, in an analysis of Brazilian economic conditions 
published in June, predicted that Brazil's present favorable vosition in the 
export trade market would continue as long as prices, especially in coffce, 
remained high, The Bank noted that coffee made up about 80% of the total 
current Brazil's exports to this country to record highs. It also pointed out 
that cotton and cccoa earnings were increasing, with 1951 cocoa procuction 
expected to be well above the 1950 total. The most recent estimates on the 
1950-51 cotton crop, although less favorable than earlier forecasts (Hispanic 
American Report, Vol. IV, No. 6), indicated an increase of about 12) over the 
production for 1950, Latest available figures placcd this year's crop at about ~ 
1,450,000 bales, as comparee to last season's 1,300,000 bales. 


According to the latest estimates from the Ministry of Finance, the net 
Supply of coffee available for sale to foreign countries and non-coffce states 
and ports in Brazil for the year beginning July 1 was 17,678,500 bags of 132 
bounds each, Waicer Lima Sarmanho, conmercial counsclor of the Brazilian 
Embassy in Washington, announced this figure at the end of June. At the same | 
time he indicated that less coffee would be available for export to the U.S., | 
Since there were only 2,668,966 bags of coffee in Brazil's six coffee ports as 
Or May 31, compared to a normel stock cf more than 4 million bags. Sarmanho 
cxplainedthet not only must the stocks be replenished, but Brazil was also 
“eking a determined effort to increase shipments to the coffee markets of Europe, 
North Africa, tne Middle East, and Occania and was negotiating trace agreements 
to prevent re-export from these areas. Brazil has experienced some success in 
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its endeavors. as indicated by the fact that coffee sales to France in the 
first two months of 1951 showed a 38% increase over sales for the sane period 
in 1950. As yet, however, increased sales to other areas have not affccted 
Brazilian coffee cxports to the United States. In January and February of 
1951 these were nearly 92% over U.S. imports in the corresponding 1950 pcriod. 
Finance Minister Horacio Lafer has denied that the attempts to increase salcs 
to Europe are part of a plan to redistribute the existing coffee markct, 
explaining that the government's policy is rather to enlarge the market. 
Nevertheless, rumors at the end of June that Brazil was planning a new coffee 
valorization program caused prices on the New York Coffee Exchange to rise 


sharply. 


The most important factor in the economic development of Brazil at the 
present time is the encouragement of all possible investments in such ficlds 
as transportation, electric power, fuel, and the basic industries, That was 
the conclusion reached by the United Nations Economic Commission for Latin 
America which met in June in Mexico City to discuss the problems involved 
in the economic development of Latin America. In its report, the Comuission 
stated that the economic development of Brazil was dependent upon an increas- 
ing participation of investment capital in productive processes, but it © 
pointed out that tiiere were three obstacles which still hindered the formation 
of sufficient capital within Brazil. These ovstacles were the low average of 
per capita income in Brazil, the related factor of inadequate purchasing: 
power, and inefficient use of available capital. 


The most immediate solution to the problem of insufficient local capital 
is the attraction of foreign investors, but there are certain obstacles which 
stand in the way of that solution. One was voiced recently by Willis H. Hall, 
secretary of the Detroit Board of Commerce whose members just returned from a 
visit to Brazil. Mr, Hall declared that one ot the greatest hindrances to 
U.S. investment in Brazil was "double taxation." He proposed that the recom- 
menéation of the International Development Advisory Board be followed anc that 
profits returned from Brazil be freed from U.S. taxation. 


Other obstacles must be removed through the action of the Brazilian Gov- 
ernment. At the precent Conference of Foreign Chambers of Commerce held in 
Rio, a U.S. spokesian criticized Brazil's lack of uniformity in the remittance 
of foreign investment earnings. The opinion was expressed that if the 
Brazilian Congress approved pending legislation to eliminate the current 
Cistinction (made for tax purposes) between dividends and profits, a step 
forward would be made in the enlistment of foreign capital. Action is already 
veing taken with revard to clearing up the large accumulation of frozen 
remittances on foreign investments which was built up during the »wceriod of the 
dollar shortage. Recently the Exchange Departisent of the Bank of Brazil 
announced that it was formulating new regulations on the remittance of foreign 
capital earnings with the aim of encouraging investment in those ficlds where 
=e was most neeced. Under the new system, 75% of the available exchange would 
9e Set aside for the remittance of profits anc original capital on the invest- 
ments considered of most economic value to Brazil. The remaining 25% would be 
used for investments of less economic value. Remittances would be mace in the 
currency of investment origin and would be subject to the availability of 
exchange. 


sal The United States Council of the International Chamber of Commerce has 
initiated a study of Brazilian investment opportunities in an effort to dis- 
cover what is neecec to attract more American capital and businesses to Brazil. 
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The study, which is to be conducted by a "Point Four" sub-committee, will seek 
special data on the hindrances to private investment and will recommend ways of 


removing them. 


The problem of creating conditions favorable to investment capital also 
falls within the province of the joint Brazil-U.S. mission on economic develop- 
nent. The newly-created mission was expected to establish its offices in the 
Ministry of Finance carly in July, when the chicf of the American half of the 
mission, Francis Adanis Truslow, was due to arrive in Rio. (Note: Mr. Truslow 
subsequently died en route to Brazil). 


The majority leader of the Chamber, Gustavo Capanema, disclosed in imid- 
June that the governient had obteined a $300 million loan through the Inter- 
national Bank in the United States to be used for the purchase of equipnent 
essential to the development of the national economy. 


Despite the fact that the buying power of the average Brazilian is very 
low compared to that of citizens in more industrialized nations, the purchasing | 
power of the Brazilian population today, especially in the Sao Paulo arca, is 
at a record level according to the National City Bank of New York's June report | 
on economic conditions abroad, This favorable situation is attracting; a steady 
flow of investment capital from U.S. firms, in the form of expansions of 
already established businesses and the creation of new enterprises. Most of 
the money is going into the Sao Paulo area where atout $300 million or anproxi- 
mately half of the U.S. capital in Brazil is invested. 


American and Foreign Power just announced that it expected to spenc some 
$105 million by the end of 1955 on the expansion of its facilities. About $15 
million is to be spent this year, in an effort to add 52,000 kilowatts to the 
company's total generating capacity. 


As a result of the high local sales level of its sewing machines, the 
Singer Sewing Machine Company has decided to establish ea branch factory near 
the town of Campinas in Sao Paulo State. Work on the factory site has already 
begun and should »e completed by the end of 1952. According to present plans, 
the company will enploy about 500 workers anc turn out some thousand machines 
per week, 


Two other firms which recently announced expansions in the Sao Paulo area 
were Monsanto Chemical Company and the Borg-Warner Corporation of Chicago. 
Monsanto, through a new sussidiary called Produtos Quimicos e Plasticos 
Monsanto, S.A., is erecting a plant near Sao Paulo to make vinyl chloride 
resins. The Borg-Warner Corporation has made an agreement to permit the Cia. 
Geral Brasmotor of Sao Paulo to make Norge, White Star, and Alaska type house- 
hold refrigerators. Initial outout of the Brazilian company is exvected to be 
about a thousand units per month. 


Brazil seems to have a never-ending supply of iron ore deposits. Accord- 
ing to late reports, another new bed of high-grade ore has been found less than 
125 miles from the industrial center of Sao Paulo, in the valley of tie Rio da 
Ribeire, Because of its nearness to important industrial plants, the new 
deposit may be able to supply steel mills much more economically than present 
sources in Minas Gerais. The availability of the ore will depend upon its 
exact location, which was not stated in the report, but which will deteriuine 
whether it is more economical to ship it directly to Sao Paulo or down the 
Ribeira River to Iguapé and from there to Santos, then to Sao Paulo, 
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Ore-hungry American steel companies have not overlooked the rich deposits 
of Brazil in their quest for expanded sources of supply. The lack of trans- 
portation has been a chief factor in accounting for Brazil's low export 
tonnage in iron ore. Improvements on the railway of the Companhia Vale do Rio 
Doce, which runs from the company's mines in Minas Gernis to the seaport of 
Vitoria, have made considerably increased shipments possible. Exports have 
risen from 35,407 tons in 1942 to 900,172 tons in 1950. In 1950 the United 
States took 710,000 tons of ore, and the company expects to ship to the U.S. 
1,200,000 tons this year and about 1,500,000 in 1952. Under a new long-term 
contract being negotiated with U.S. Steel, the Brazilian company would agree 
to sell up to half of its iron ore exports to the American firm. If the 
present export schedules are fulfilled, this would mean that in 1952 U.S. 
Steel would take about 750,000 tons of the Brazilian ore. 


The Minister of Agriculture, in connection with the National Research 
Council, has askec. the President to take action to prevent the exportation of 
lithium, a mineral whose importance is equivalent to that of uranium end 
thorium in the utilization of atomic energy. Neither uranium nor thorium may 
be exported from Brazil without express authorization from the government. 


The Associated Prazilian Flour Millers recently gave 3 million cruzciros 
to aid the National Wheat Campaign which is cndeavoring to expand and mechanize 
wheat farming in Brazil. According to the Minister of Agriculture, the millers 
have already helped a great deal by buying wheat directly from the formers and 
transporting it to the mills. A major problem in Brazilian wheat growing has 
been the lack of adequate transportation; many farmers have to truck their 
wheat over long distances to find buyers. Anothcr problem has been the lack 
of storage space, The government is trying to solve this by negotiating with 
the states concerned for the building of new wheat warehouses. This ycar, 
wheat farmers solc their crops at good prices and as a result have sown more 


acreage to wheat than ever before. 


The Sugar and Alcohol Institute of Brazil recently estimated that this 
year's sugar crop would come to 24,352,786 bags of 132 pounds each. Tuis 
would mean ean inerease of about 3,745,000 bags over last year's crop. 


The Union of American Women has named the Brazilian scientist Dr. Bertha 
Lutz as its choice for the 1950 "Woman of the Americas." The award is made 
annually to a woman citizen of an Amcrican country for outstanding achievements 
in a ficld of social importance. Dr. Lutz has been decorated by several gov- 
ernments for her work in agriculture and botany, and is the author of numerous 
publications in these fields and in law. 


Due to a typographical error in source meterinl, last month's Hispanic 
Amcrican Report gave the wrong figure for proposed expenditures in the 1952 
fcderal budget. Instead of 23,244 million cruzciros, estimated expencitures 
come to 23,224 million cruzeiros, leaving an estimated surplus of avout 9 
million cruzeiros instead of a deficit of 11 million. 


BOOK REVIEWS 


C.R. Boxer. THE CHRISTIAN CENTURY IN JAPAN 1549--1650. University of California 
Press, 1951, pp. xv and 535. 


Professor C.R. Boxer is Camdes Professor of Portuguese at King's College in the 
University of London, The cheir has an intentionally vague title, although the 
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parallelism of name with the Cervantes Chair of Spanish, which has been occu- 
pied by literary historians, might leac the outsider to expect that the Camoes 
professors would be literary critics, In fact, Prestage was historian of 
Portugal, while Professor Boxer, who has spent years in the Orient as a British 
Army intelligence officer (he retired as Major Boxer in 1947), is the world's 
leading specialist on the history of Portuguese expansion in the Far East. 
Among his most recent works are Macau Three Hundred Years Ago (Macao, 19h2) and 
Jan Compagnie in Japan, 1660--1817 (2d. ed., The Hague, 1950). 


His latest magnum opus relates the developments in the century which followed 
the landing of Francis Xavier at Kagoshima in August, 1549. The remarkable 
feats of the Jesuits in establishing their first missions in Japan are related 
in detail. The failure of this evangelizing effort is well known: the 
Tokugawa rulers were seized with fear, missionaries and converts were savagely 
persecuted and the new religion was stamped out. In fact, the whole attempt to 
incorporate Japan into Western civilization backfired, since Japan closed the 
episode by shutting herself off from the outsice world. 


The Christian century in Jepan has been studiec vefore by notable scholars 

such as James Murdoch, whose History of Japan during the Century of Early 
Foreign Intercourse was published in 1903. However, Boxer has made an important 
contribution by drawing heavily on the Portuguese sources concerning mission- 
aries wno were primarily Portuguese. He has studied the original Jesuit secret 
and confidential reports, some of which are to be found in the Marsden manu- 
scripts at the British Museum, others in the Ajuda Library at Lisbon. For 

this reason if for no other, Boxer's book is a valuable addition to the bibdlio- 
graphy on the subject. 


Charles Wagley, Octavio Gouvés de Bulhoes, Stanley S. Stein and Carleton Sprague 
Smith. FOUR PAPERS PRESENTED IN THE INSTITUTE FOR BRAZILIAN STUDIES. Nashville. 
Vanderbilt University Press. 1951. Pp. 138. 


These four papers have nothing in common except that they all concern Brazil 
and were presented during the academic year 1949-50 at Vanderbilt University. 


Charles Wagley, a Columbia University anthropologist, did the field research 
for "The Brazilian Amazon: The Case of an Under-Developed Area” under the 
auspices of the Hylean Amazon Pro,jiect of UNESCO. This project seems to have 
been still-born. Wagley's article contains some interesting general considera- 
tions and a good sociological description of the towm of It4. However, it does 
little to clarify the vexed question of the potentialities of Amaz6nia. 


"Inflation and Industrialization: A Brazilian viewpoint" is the title of the 
contribution by Octavio Gouvéa de Bulhoes, chief of the Division of Economic and 
Financial Studies of the Ministry of Finance of Brazil, and co-chairman of the 
Joint Brazil-United States Technical Commission in 1946, 


The article "Middle Paraiba Plantations, 1850--1860-eAspects of Growth and 
Decline," by Stanley J. Stein gives us as melancholy a picture of the decline 
of the plantation society in the area described as Gilberto Freyre does of the 
hinterland of Pernambuco. 


"Willian James in Brazil," by Carleton Sprague Smith, adds a humanistic note. 
In 1865, the philosopher William James, then twenty-three years old, spent nearly 
a year in Brazil as an assistant to Louis Agassiz on the Thayer expedition to 
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the Amazon. Carleton Sprague Smith has performed a useful service by disinter- 
ring the letters in which James gives a detailed and interesting account of 


this journey. 
Jane Lucas de Grummond. ENVOY TO CARACAS. Louisiana State University Press. 
1951. Pp. xx and 226. 


In 1943, Louisiana State University received the William T. Morrey Collection. 
The books, maps, manuscripts and magazines filied cighteen crates; 3,500 items 
concerned Bolivax and the Bolivarian countries, Jane Lucas de Grummond, then 
e greduate student and now an assistant pioreszor of histoxy at Louisiana 
State University, wes given the task of unpacking the collection, and she 
discovered the two volvmes of the diary of John G.A. Wi:liamson, first minis- 
ter of the United States to the republic of Venezuela. An intermediate volume 
covering the years 1236-38 is missing. Miss de Grumiond ecited the diary as 
her doctoral dissertation under tiie direction of Dr. Isaac Joslyn Cox, who had 
emerged from retirement to serve on the Baton Rouge faculty. 


John G.A. Williamson was really a pathetic fisure--"lonely, ambitious, 
unsatisfied"--and he seems to have been a sorry misfit in the ciplomatic 
service. He entered bis country's service with little other motivation than 
petty ambition. He sought in his Venezuelan assignment "a situation that 
should be a permanent and honorsblie one to which there might be cttached a 
salary and perquisites, or salary alone sufficient for a genteel living," 
Caracas proved to be a dull place, and Williamson seems to have disliked 
almost everyone he met. The reader fully sympathizes with his wife Fanny who 
deserted him aud returned to the United States. The American displayed spite- 
ful jealousy et the prestige Great Britain enjoyed in Venezuela and in the 
mind of Bolfvar. He sought constantly to discredit the British representative, 
Sir Robert Ker Porter. Yet when he lay dying in 1840, he turned to "the one 
person he completely trusted"--Sir Robert Ker Porter. Such is the frailty of 
men, and of such stuff is diplomacy made. 


George I. Blanksten. ECUADOR, CONSTITUTIONS AND CAUDILLOS. University of 
California Press. 1951. pp. xii and 196. 


The recent visit of President Galo Plaza to the United States has called public 
attention to the fact that Ecuador is one of the few South American countries 
which still follow the governmental system known in this country as 'cemocracy." 
It is therefore something of a shock to pick up Professor Blanksten's book, 

the theme of which is well summarized in the publisher's statement: 


This book is a case study in political instability and revolution. Ecuadorans 
say that "theirs is the 'classic' country in which to study Latin American 
revolutions. The chronic political problems of Ecundor--revolution, 
caudillismo, ineffective written constitutions--plague many enother Hispano- 
American state." The caudillo is the ruler in republican dress who carries 
on Ecuador's tradition of monarchy and who eppears prominently in the 
histories of most Latin American repudlics. He is a blend of political boss 
and dictator, and is usually an army officer. In fact, there is o saying 
among Ecuadorans that "the last step in a military career is the presidency 
of the republic," 


This last sentence illuminates the remark made by President Galo Plaza during 
his recent visit to Mexico to the effect that Mexico's greatest achievement has 
been the replacing of 2 military government by a civilian one. 
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Rlanksten's book is the best general book on Ecuador, altiiough some excellent 
ones have been written about the flora and fauna of the republic which has 
attracted the attention of men like Darwin and Beebe. In © way this volume fits 
in with the plan sponsored in the twenties by the Carnegie Institution of 
Washington for a series of studies of each of the individual Latin American 
governmental systems, a series which stopped in disial failure after the 

volumes on Argentina, Brazil and Peru had been completec, Blanksten knows 
Ecuador: he has spent four years there with the C.I.A.A. and the Department of 
State. His interesting Look is full of human observations, and happily belies 


any claim to being strictly scientific. 


loodrow Borah. NEW SPAIN'S CENTURY OF DEPRESSION. University of California, 
Tbero-Anericana: 35. 1951. Ppe 5d. 


his stu@v by a young Berkeley scholar derives clearly from the monograph of 
two established University of California Latin Americanists: Sherburne F. Cook 
and Lesley Byra Simpson, The Population of Central Mexico in the Sixteenth 
Century (University of California Tbero-Americana: Nineteenth- 
century scholars such as the Germans Adolf Soetbeer and W. Lexis modified 
historical statistics in order to show that New Spain had a steadily expanding 
economy. They coula not believe figures which went contrary to their belief 
that such constant progress was inevitable, Mr. Borah was led to question this 
whole thesis on the basis of Sherburne and Simpson's monograph which claimed to 
prove that the povulation of New Spain actually declinec during the seventeenth 
century and reached a low point about the middle of that century. Mr. Borah 
produces statistics to prove that a prolonged economic crisis accompanied this 
population decline. He maintains that from 1576 until well over a century 
later iliew Spain had a contracting economy. It is evident that if this argument 
is correct, the wiole phenomenon of Spanish colonization of the New World 
appears in new light. 
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